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Slovenia Seeks Relief From EC Sanctions 


AU1911202091 Paris AFP in English 1935 GMT 
19 Now 91 


[Text] Brussels, Nov 19 (AFP}—The Yugoslav republic 
of Slovenia called on the European Community (EC) 
Tuesday [19 November] for relief from economic sanc- 
uions levelled against Yugoslavia on November 8. 


Slovenian Foreign Minister Dimuin Rupe! said the sanc- 
tions were Causing most damage to Slovenia and Croatia. 
which both declared their independence in June. “If they 
were intended against Serbia. they have missed their 
target,” he sand. 


The sanctions comprise suspension of an EC trade and 
cooperation accord, trade preferences and aid. and con- 
trols on Yugoslav textile exports to the Community. 
They were applied as punishment of Serbia and its allies 
for blocking an EC peace plan for Yugoslavia, and for 
continuing fighting between the Serbian-dominaied 
Yugoslav Army and Croatian militias in Croatia. 


The EC ministers said they would apply “positive” 
measures to compensate “cooperative” Yugoslav repub- 
lics for damage flowing from the sanctions. But agree- 
ment on these is unlikely before December 2 


Speaking after a meeting with Belgian Foreign Minister 
Mark Eyskens, Rupe! said Slovenia and Croatia had 
been hurt the most by the sanctions because they 
accounted for 60 percent of Yugoslav exports to the EC. 
He said that 70 percent of Slovenian exports went to the 
EC, and that the republic's exports of textiles and 
industrial goods had been badly hurt by the sanctions. 


Rupel said Serbia had enough oi! and ammunition to 
carry on fighting for six months. “If the EC thought it 
could stop the war by (its sanctions), they are wrong.” he 
said. 


The Slovenian foreign minister said that the best way of 
compensating Slovenia was to recognise its indepen- 
dence immediately. He quoted Eyskens as saying that 
this would happen by the end of the year. But Rupe! said 
several EC countries, notably Greece and France, were 
still hesitating. 

“A lot of people are afraid of Serbia because it is a 
powerful military force,” he said, adding that some EC 
countnes feared provoking the Serbs by recognising the 
independence claims of Slovenia and Croatia 


Earlier Tuesday, several charitable organisations met 
with officials of the EC's executive commission to plead 
for more money to fund their relief efforts in Yugoslavia. 
The International Committee of the Red Cross said it 
needed an immediate five million dollars, and another 
13 million dollars by the end of the year. An EC official 
said other organisations involved in relief work in Yugo- 
slavia, including U.N. agencies, needed several times as 
much. 
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Formigoni Urges Croatia, Slovenia Recognition 
LD1911201891 Belgrade TANJUG in English 
1755 GMT 19 Now 91 


[Text] Rome, November 19 (TANJUG}—Vice President 
of the European Parliament Roberio Formigoni said in 
Milan today, commenting on the war in the Yugoslav 
Republic of Croatia, that “declaration for the unity of 
Yugoslavia means support for the war.” 


Formigom, a Christian Democrat. said that “interna- 
tional recognition of Slovenia and Croatia is the only 
reasonable way to stop the Yugoslav conflict.” He added 
that Italy and Europe were responsible for the fact that 
Slovenia and Croatia have not yet been recognized. 


The Italian news agency ANSA quoted Formigoni as 
saying that Europe's position was weak. so far as Yugo- 
slavia was concerned. “When a proposal to recognize the 
two republics was put to the vote in the European 
Parliament, it was rejected due to inconsistency of the 
socialist deputies,” he said. 


Formigon: asked the Italian Parliament not to delay the 
initiative for recognizing Slovenia and Croatia sub- 
mitted on October 22. 


CSFR, EC Association Agreement Reached 


AU 1911123091 Prague CSTK in English 1035 GMT 
16 Now 91 


[Text] Brussels Nov 16 (CSTK)}—An agreement on 
Czechoslovakia’s associate siatus in the [European] Eco- 
nomic Community (EC) will be initialed next week. 
Czechoslovak Deputy Foreign Minister Zdenko Pirek 
said here on Friday [15 November]. 


Pirek led a Czechoslovak delegation in talks on an 
association agreement, which ended late last night. 


Poland also successfully completed talks on an EC asso- 
ciation agreement and is prepared to initial t next week. 
while Hungary still continues talks on parts of its asso- 
ciation agreement, concerning agnculture and migration 
of the labor force. 


Delors Criticizes Political Union Treaty 


AU2011102091 Paris AFP in English 1007 GMT 
20 Now 91 


[Text] Strasbourg. Nov 20 (AFP)}—European Commis- 
sion President Jacques Delors on Wednesday [20 
November] strongly criticised the draft treaty for Euro- 
pean Community polrtical union duce to be discussed at 
an EC summit in less than a month. 


Delors told the European parliament the treaty was not 
“dynamic” enough to “absorb properly any future 
expansion” of the |2-member EC to include more coun- 
tes. He also said that the draft treaty to be discussed at 
the summit in Maastricht. the Netherlands. on 
December 9 and 10, was not in line with the spirit of the 
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wishes of the “fathers of the Treaty of Rome.” the 
document which founded the EC in 1958. 


Differences Over WEU Defense Role Explained 


AU 1911144491 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Nov 91 p 2 


[Report by “FY™: “Differences Over Western European 


Union's Role”] 


[Text] Bonn, 18 November--The foreign and defense 
ministers of the nine member states of the Western 
European Union [WEU] held another meeting on Peters- 
berg near Bonn on 18 November to prepare the EC 
summit meeting in Maastricht. The first meeting took 
place on 29 October. The purpose of the talks is to agree 
on a common position on the future role of the WEU 
between NATO and the EC. However, there are pro- 
found differences between the participants as to whether 
the WEU should become an organ of the European 
union and thus the bearer of an independent European 
security policy, or whether the WEU should remain 
independent, in order to assume a bridging function 
between the European Community and NATO. The 
former goal is pursued by Germany and France in their 
initiative submitted early in October; the latter is 
reflected in the British-Italian proposal. 

France and Britain have particularly exposed themselves 
in the preparatory talks of the WEU conferences. Paris 
insists more resolutely than others that the WEU should 
be made an organ of the European union, which would 
finally be absorbed by the European union. According to 
this concept, the WEU would formulate a separate 
European defense policy independently of the United 
States. Great Britain rejects this demand categorically 
because it sees NATO in jeopardy if Europe pursues a 
separate defense policy independent of the United 
States. London wants the WEU to strengthen the Euro- 
pean pillar within NATO, but not to undermine the 
Atlantic pillar. British Prime Minister John Major made 
this position clear once again at the end of the NATO 
summit meeting in Rome. Por to the WEU meeting on 
18 November, WEU Secretary General van Eckelen 
tned to formulate a compromise between the two posi- 
tions in a separate proposal. However, it was already 
clear to insiders before the meeting began that Van 
Eekelen’s proposal would not receive the necessary sup- 
port because it does not contain a clear decision for one 
of the two positions that are incompatible with cach 
other. France above all holds the view that the dissension 
on the matter must not be covered up by vague formu- 
lations. In addition to the WEU's role within the new 
European security architecture, other topics were on the 
agenda. They include the situation in Yugoslavia and the 
WEU's relationship with the Central and Eastern Euro- 
pean countries. This subject has become more urgent 
since NATO decided at its summit in Rome to invite the 
Central and Eastern European foreign ministers for talks 
in Brussels on 20 December. 
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GATT Director Advocates Budget Extension 
AU 1911153891 Duesseldorf HANDELSBLATT 
in German 19 Now 91 p 12 


[“RY™ report: “Long List of Problems on the Geneva 
Negotiating Table™] 

[Text] Geneva—GATT Director General Arthur Dunkel 
has called for an extension of the Uruguay Round budget 
for all of 1992, although he recently announced the final 
conclusion of the negotiations before the end of this year. 
A new prolongation of the world trade talks seems to be 
increasingly realistic. 

The official reason for the extraordinary extension of the 
round is “management and editonal work.” which 1s 
expected to take place afier the end of the round. 
However, orginally a six-mon*h budget to last until 30 
June was provided for 1992. Now the GATT Secretariat 
calls for an extension until 31 Decembe: 1992. 


In addition to the United States, Germany will bear the 
main financial burden of this extension. The total GATT 
budget will increase from 79 million Swiss francs [Sfrj in 
the present year to Sfr88 million in 1992. In this confer- 
ence and secretariat budget, the Uruguay Round 1s listed 
with a budget of Sfr7.5 million in 1991 and Sfr8.4 
million in 1992. The expenses for the delegations of the 
GATT and the Uruguay Round from more than 100 
countries are not included in this. These ex 
amount to a multiple of those of the GATT budget. 


Germany pays 12.08 percent or Sfri0.4 million next 
year. Only the United States pays morc, that is, 15.6 
percent or Sfri 3.1? inillion. 


The FRG is followed by Japan with 8.67 percent, France 
with 7.1 percent, Great Britain with 6.5 percent, and 
Italy with 5.4 percent. The contributions are calculated 
according to their share in world trade. For the time 
being internal EC trade 1s still regarded as world trade, 
but the internal trade of the United States and Japan is 
not. The extension of the GATT round well into next 
year, if it does not fail before, is clearly the more realistic 
assumption, as is shown by an analysis of the forth- 
coming problems in the negotiations. 


In the GATT documents at least 70 categories of differ- 
ences of opinion can be ascertained, almost all of which 
comprise several subcategories, so that probably far 
more than 100, perhaps even 200 problems have to be 
solved, in order to come to a successful conclusion. 


The ministers of the “Group of 77.” which in contrast to 
its original name comprises today 128 Third World 
countnes, have just formulated their dissatisfaction with 
the course of the GATT round in Tehran. “The feeling of 
being completely duped during this round 1s increasing 
im this group.” a Geneva ambassador said. As occurred 
one year ago in Brussels, this majority of the GATT 
members might again cause a similar emotional reyection 
of the final package. In the Cairns Group of the countries 
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exporting agncultural products, to which Canada, Aus- 
tralia, and New Zealand also belong, “there is” also “the 
feeling of becoming dependent on the real course of 
negotiations.” In the past few weeks, “Cairns countries” 
were at best called in separately, never as a group, to the 
ee ee 


At the same time, however, almost all negotiators in 
side—from Brussels or Washington—hardly causes any 
reaction. Observers regard this as “extremely danger- 
ous” because with this attitude the danger that impor- 
tant national interests will no longer be defended is 
increasing. 

“As an alternative to the failure of the negotiations, there 
might be a complete capitulation where everything 1s 
accepted as it 1s put on the table in order to have peace,” 
it 1s predicted. 


Japanese, European Business Leaders Meet 


OW 1911033691 Tokyo KYODO in English 0224 GMT 
19 Nov 91 


[Text] London, Nov. 18 KYODO—A delegation from 
Japan's Federation of Economic Organizations (Keidan- 
ren) visiting the Netherlands agreed Monday [18 
November] to promote industrial cooperation with 
a 
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Giovanni Agnelli, chairman of Italy's Fiat S_P.A.. refer- 
rng to Japanese automakers’ moves toward production 
in Europe, said Japanese vehicles imported from Japan 
and those produced in Europe have the same impact on 
the European industry. 

In this regard, Gylienhammar said there are pros and 
cons about self-restraint by Japanese automakers on 
exporting quantity. 

In respense to this, Shoichiro Toyoda, chairman of 
Toyota Motor Corp., expressed his intention to tackle 
the issue to achieve prosperous coexistence, the officials 
said. 


The mission, headed by Keidanren Chairman Gaishi 
Hiraiwa, 1s scheduled to be in London late Monday and 
to meet British Government and business leaders. 
including Prime Minister John Major, Secretary of State 
for Trade and Industry Peter Lilley, and Sir Brian Corby, 
president of the Confederation of British Industry. 


Spain To House WEU Satellite Control Center 


LD1911191891 Madrid RNE-1 Radio Network 
in Spanish 1900 GMT 18 Now 91 


Text} A decision that directly affects Spain has emerged 
the West European Union [WEU] mecting in 
Bonn. The WEU, the sole exclusive European defense 
organization, will have its satellite control center in 
Torreyon de Ardoz, just outside Madrid. 
At the WEU ministers’ meeting in Bonn, it was agreed to 
set up the organization's satellite center at the Torrejon 
de Ardoz air base. The mission of this center will be to 


control and monitonng of the environment. The center 
imental phase, under the management of a British 


x call eeu 6 Paam Gn ain Tee 
insite of Space Technology, which is where 
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Government Adopts EC Sanctions Against SFRY 
AUI1911195491 Vienna ORF Television Network 
in German 1830 GMT 19 Now 91 


Macedonia's Gligorov Meets Press on Independence 
LD1811222291 Belgrade TANJUG in English 
1903 GMT 18 Now 91 


[Text] Vienna, November 18 (TANJUG)}—Macedonia 
wants 


said in Vienna today in a talk with 
ign Minister Alois Mock. 


AUSTRIA 
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As Gligorov told reporters, he had pomted out om the 
talks that, in addition to the latent nationalism whoch has 
been awakened im the process of democratization of 
society, the European Community (E.C.) has also con- 
saderably contnbuted to what 1s happening today. 


“If the Euronean Community had over a year ago 
supported the economic reform of Ante Markovic and 
stepped up the process of including Yugoslavia im the 
European associations—as it had done with Hungary. 
Czechoslovakia and other Eastern European countnes— 
all of this would not have happened,” Gligorow said. 


Ghigorov asked Mock that the Austnan Government 
exclude Macedonia from the economic sanctions against 
Yugoslavia. However, he added that he did not have any 
illussons that possible compensation would be very 
helpful to his republic, because, as he said. “sanctions 
will inevitably affect everyone in Yugoslavia.” 


Mock applauded the new Macedonian Constitution as a 


Mock Urges Peacekeeping Force for SFRY 


AU201 1092691 Vienna ORF Television Network 
in German 2110 GMT 19 Now 91 


[Hochner] Mr. Minister, today you also said that after 
defeat of democratic Europe 

from Vukovar, the 
has already taken place. 
possible rghit in the 
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[Mock] It ss cerrtamiy a European tragedy. because one 
must rememter what ihe msec ms A people decoded mm 
favor of indepeudence in clecvons thal were recognized 
as democratic. These are things that we, that 1, the beads 
of state and government, signed as the principle of the 
new order in Europe at a big conference mm Pars 12 
months ago. 
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{Hochner} Thus. UN troops should nov be a safety buffer 
to safeguard the arca that has bern conquered by Sertia” 


[Mock] Certasnly sot. If what the EC has condemned 10 
umes—namely 


weakness would turn to shame. | think thal no one can 
permit that 


[Hochner}] One fact of thes war 1s that so far the EC has 
tned 13 tames to come to a cease-fire agreement with the 
parties to the conflact, and | 3 turmes the cease-fire did not 
hold. Do you set any way or any direction one would 
have to take so that a cease-fire holds. which would 
probably be the precondition for sending UN troops” 


[Mock] | themk that the sending of three ships of the 
Western Furopean Union [WEL] for—as u ss sand 
now—humanitanan reasons. mm order to facilitate the 
evacuation of childres and the sick. 6 2 very cautious 
approach om this direction. | beheve that coercive mea- 
sures—aif they are decoded by the UN Security Councl— 
would also have a certain effect. However. realistically. 
one has to be aware of the fact that all thes takes a termbly 
long time, and m the meantime people are dying and 
continue to die 


[Hochner] To return to a previous question. even though 


spring. today they realize that «1 15 necessary to 


[Hochner] Mr. Minister, thank you very much for this 
interview 
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attachment to Brusstis: It is not we who are trying to 
paseng tt by” 
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[Text] Thes 1s the top prorty for Viaams Blok. according 
to its presedent, Kare! Dillen, who says the nationalist 


[LIBRE BELGIQUE] What i goimg to be the top pr- 
ority after the clecuions” 
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ence betecen your drand 


[LIBRE BELGIQUE} Does the independence which you 
advocate go along «ith confederalism” 


State control. with Flanders getting the short end of the 
show this 


[LIBRE BELGIQUE) Recent studies 
mught be reversed carly im the 21st century. Does feder- 
ahzatron of social security not pose nsks for 

up 


frust om the meat two or three generations. 


Immigration 

LIBRE BELGIQUE) As an ultra-nationalist party, the 
Blok today focuses a great deal of attention on 

immigration 

[Dilien] This « one of the most acute problems our 

sooty faces. Dealing with « must be one of the top 


measures. It 1s om Our Own imterest as well as thors Tt 
no solution to let thes worrsome situation fester ft 1s a 
tume bomb ehech at some pornt in the short or medium 
term 1s going to explode 


It 1s easy to assemmilate and integrate one formgne: but 
not a milhon of them. because differences in lefestyic. 








] We must not delude ourselves. The presence of 
mstitutons in Brussels 
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will be difficult to pul a ace government tear im place 
There 1s stall the fear that conceswons ell come out of 
Flanders hide. as 3)eays happened im the past 


“Ne Parncipane. 
[LIBRE BELGIQUE] If you do wcll m the voung vou 


have a chance to be on the Fiemrsh Executive followmg 
the clectooms 


Dilien}] No, because we have sand we esl! not be on the 
accutrve unless the other Flemesh parnes accept our 
entire program. They have not donc tht 


[LIBRE BELGIQUE) Does thus powton not condemn 
your party to remamn im opposton” 


[Dillen] ODsi:ously But ee imtend to remain faithful to 
Our program. eithout diluting 1. eitSou! compromis- 
ing... f one starts making concessiom, one’s sécas lose 
much of their umpact and influence 


[LIBRE BELGIQUE] Se -ow do not want to be mm 
power” 


[Dilien] Never say never. Our party must grow: We are 
looking further down the road than 24 November 


(ABRE BELGIQUE] How can « implement its ideas 
when it 1s cut off from the policymaking sphere” 


[Dalen] By acteng as a pressure group. You yourself have 
noted that other parties were espousing so.ne of the ideas 


m our platform 


[LIBRE BELGIQUE] The Flemish movement has 
appeared ternmbly divided mn the last year or two Hor do 
you explain this” 


[Dalien} If one looks back at the history of the Flemush 
Movement. one sees there have always been major div)- 
sons: We have never really managed to create a united 
Fiemish front. The mevha says divisions have increased 
im recent years, but | do mot get the feeling this 6 so. The 
divisions are wo greater than before 


[LIBRE BELGIQUE] Is « not ume to abandon comme- 
Mty and mstitutvonal problems and addres. the chal- 
lenges of the Suare” 


[Dilien}] Of course, bet 201 at the piece of new Flemish 
concessions. We must find a defiaitive solution for the 
Flemish. tae Walloons, and the generations tc come 


Poll of Flemish Voters Shows CVP Weaker 


92P 200544 Groot-Bygaarden DE STANDAARD 
in Dutch 13 Now 91 p 3 


[Unattributed report: “CVP Is the Biggest Loser”) 


[Text] According to ar opimon pod by the Institute of 
Advice and Opmmon Pollong (140), the CVP [(Piemish) 
Christian Democratic Party) will be the biggest loser in 
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the [upcoming] eiections. The Flemish Christian Demo- 
crats should be able to poll 26 percent of the Flemish 
vote. That is about a five-percent decline in comparison 
with the 1987 elections. Then the CVP obtained 31.4 


percent. 


Similarly, according to the IAO poll, the Flemish 
Socialist vote should decline to 22.7 percent, from 24.6 
in 1987. The Flemish Liberal vote should climb from 
18.4 percent to 20.5 and, in this poli, the Volksuaie, too, 
makes a slight gain, from 12.8 percent to 13.2 percent. 


Other winners were the the Greens (9.4 percent, from 7.5 
percent in 1987) and the Flemish Bloc (3.8 percent to 
nearly 5.1 percent.) The “other” small parties combined 
obtain 3.1 percent, up from 1.3 in the last election. 


As has been repeatedly emphasized, one must view these 
polls critically, particularly if it is a matter of a relatively 
small polling sample. The IAO poll was carried out 
between 26 October and 5 November with a representa- 
tive sample of 500 Flemish voters 18 years and older. 


CVP Leaders Attack Francophone Socialists 


92EN0080A Groot-Bijgaarden DE STANDAARD 
in Dutch 12 Nov 91 p 3 


[Article by Dirk Achten: “CVP (Christian People’s 
Party) Asks Voters’ Support for Fight Against Spitaels. 
‘Don’t Split Flemish Vote Among Six Parties”’] 


[Text] Ghent—The elections must not give Guy Spitaels, 
chairman of the PS [(Walloon) Socialist Party], a free 
hand, and the CVP [Christian People’s Party] must 
remain strong to ensure that does not happen. That was 
the tone at the CVP election congress in Ghent on 
Sunday. Prime Minister Martens, who is leading the 
party into the elections, strongly criticized the PS. 


“We have had a crisis of confidence that will be very 
tough to overcome. If we come into conflict with the PS 
and that party's radical Walloon wing one day soon, how 
will Flanders respond? By splitting its vote among six 
parties? Or will the Flemings find it in themselves to 
send a strong party to Brussels to deal with the PS?” 
Martens asked. 


Attendance at the CVP congress was remarkably good. 
At times nn took on a carnival air, with people blowing 
horns and some candidates’ supporters all dressed up in 
matching costumes. Armand Schreurs’s puppet show— 
he hardly ever misses a political congress nowadays— 
was along the same lines. Schreurs, a remarkable talent, 
handled the puppets that presented the show. He 
described the VTM [Flemish Television Network] as the 
“little blue factory” and CVP Chairman van Rompuy as 
the “convinced successor.” 


The first major speech was that of Flemish Government 
Chairman Gaston Geens. He had the highest praise for 
the accomplishments of the CVP ministers in his gov- 
ernment. But he also talked about the relationship with 
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the PS. “Spitaels has got to realize that we are tired of 
blackmail. He represents 850,000 voters in Wallonia, but 
the CVP represents 1,250,000 in Flanders. And because 
Spitaecls doesn’t speak Dutch, I will say it in French: 
C'est non, mille fois non [No, a thousand times no].” 
Even Geens was somewhat surprised by the thunderous 
standing ovation. That set the tone for the congress. 


After the main candidates and an advertising spot had 
been presented, Party Chairman van Rompuy talked 
about the importance of the CVP’s role in Belgian 
politics. “Without the CVP it would take at least three 
parties to form a majority in Flanders alone. That would 
lead to constant squabbling and gevernment crises, and 
what that costs we learned in 1980-81 with five ministers 
of finance and a doubling of the government deficit. 
Without a strong —VP all we will have is each party 
trying to outbid the others and each one out for partisan 
gains. That's why the voters have got to g ve us the seats 
we need to push things through.” 


Van Rompuy attacked the VU [People’s Union] for 
being prepared to propose major Flemish concessions— 
such as the transfer of the television anc¢ radio monies or 
the franchise of the Francophones in the Brussels sub- 
urbs—without much in the way of concessions from the 


Francophones. 


But his main targets of his criticism were t..2 Franco- 
phone politicians. “If they think it will be business as 
usual after 24 November, they're totally mistaken. Wal- 
loons have said things that even the most moderate ones 
of us will neither forget nor forgive.” 


Turning to Spitaels, van Rompuy said, “I pay him no 
heed whatsoever since last summer when he was visiting 
the Kremlin and asked for understanding for the men 
behind the 19 August coup. The man obviously has more 
sympathy for Yanayev, Ligachev, and their cohorts than 
he does for the Flemings. Spitacls was wrong about the 
Russian people, just as he is wrong about the Flemings.” 


In the name of all the Flemish parties van Rompuy 
declared that it would be impossible to transfer the 
television and radio monies to the communities unless 
the communities were given the authority to levy taxes. 
That nothing could be done in the social sector until the 
discrepancy in social security between Flanders and 
Wallonia was ironed out. And that it was unacceptable 
for the Flemish community to pay taxes and social 
premiums while the Francophones avoided doing so 
with meal checks. 


Prime Minister Martens described the past 10 years as a 
period of stability in which Flanders did well, thanks to 
the CVP. In the recent, very emotional crisis, the CVP 
acted the way a great party should. It obeyed the funda- 
mental rules at all times. But everyone has a responsi- 
bility to obey the rules, even the PS. “I say to Spitaels 
and Moureaux that we are not prepared to join a 
government unless it is agreed in advance that the rules 
will be obeyed. That there will have to be political 
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guarantees for that. And that a high court will be able to 
overturn violations of those rules. The law is the law. 
even for the PS.” 


Martens was particularly harsh abou: “'U Chairman 
Gabriels. He referred to the “vomit of Gabriels, who 
makes problems about the function of the King and plays 
games with the interests of the Flemings in Brussels.” 
Turning to the PVV [Party for Freedom and Progress]. 
Martens asserted that it shared the responsibility for the 
enormous government debt. 

The prime minister described it as demagoguery on the 
part of the Walloon Socialists to refuse even to discuss 
social security now, because until the Flanders-Wallonia 
discrepancy was ironed out, it would be impossible to 
put the government's finances on a sound footing. 


Flanders must send a strong representation to Brussels to 
deal with Spitaels’ PS, Martens said. For that reason the 
CVP must be given the seats it needs to continue its 
policy. Because Flanders is ungovernable without the 
CVP, Martens concluded. At that, the audience began to 
sing the “Lion of Flanders.” 


PSC President Deprez on Next Government 


92ENOO9IA Brussels LA LIBRE BELGIQUE in French 
18 Nov 91 p 3 


[Interview with Gerard Deprez, president of the Franco- 
phone Christian Democratic Party, by Guy Daloze and 
Jean-Paul Duchateau; place and date not given: 
“Deprez: Tomorrow the Southern Part of the Country 
Will Have To Be Stable for Two"—first two 
paragraphs are LA LIBRE BELGIQUE introduction] 


[Text] The president of the PSC [Francophone Christian 
Democrats] is calling for a government that will decide 
socioeconomic matters on the basis of a solid alliance to 
be formed in Wallonia. 


Here is the report on our interview with the president of 
the PSC, Gerard Deprez. 


[LA LIBRE BELQIQUE] You have been very hard on 
certain francophone parties in recent days—the Greens, 
for example. So much 40, in fact, that some people in 
your party are embarrassed by your reference to paraf.s- 
cism. 


[Deprez] Those who heard me speak in Namur wil! not 
be able to detect in my remarks any slogan excluding the 
Greens. I made it clear, moreover, that I was addressing 
myself personally to Darras, and I will do so again: | will 
never tolerate a situation where a politician—someone 
elected by the nation—says about another political group 
that he Jongs for it to “shut up.” The only excuse Darras 
gives is that he was speaking “in the heat of the moment” 
in August. | am accountable for my party's honor, so | 
cannot allow it to be insulted. 
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Insulting, Crude, and Full of Hate 


[LA LIBRE BELQIQUE] Now the Liberals. Do you feel 
that the PRL [Francophone Liberal Party] has disgraced 
and brought discredit on riself by backing or not con- 
demning the remarks by Nols, Vandenhaute, and their 
bunch”? 


[Deprez] That is a serious and difficult question—one 
with a high emotional charge—and an important topic in 
this campaign. | feel that the way in which the Liberal 
Party is tackling it is not worthy of the spirit of liber- 
alism. The posters by Nols and the pamphiet by Draps 
and Vandenhaute are insulting. crude, and full of hate. 
And | would like to see the icadership of the PRL 
distance itself from the way in which some of its mem- 
bers and candidates are encouraging fear and hatred. 


So on the question of disgracing itself, I have just 
responded. On the question of bringing discredit on 
itself, it will be up to the voters to decide that. But it wiil 
be hard for us in the future to talk about the senous 
problem of immigration and solve it with people who 
have supported Nols. 


[LA LIBRE BELQIQUE] That rules out the PRL! 


{[Deprez] No, but three things need to be pointed out: 
Meichior Wathelet was mght to say that our country 
cannot be the welfare office for the whole wc rid, all the 
more since most of the people who come here now are 
economic refugees disguised as political refugees. They 
should be escorted back to the border. Second, there is 
the problem of illegal immigrants, and this is the most 
troubling problem because they are from East Europe 
and cannot be identified by the color of their skin, and 
some people have the feeling that they ar. everywhere, 
which is not true. We must deal with them humanely but 
firmly. But because it 1s shameful, I cannot go along with 
the way in which they are lumped together with immi- 
grants who have settled here legally and who must be 
integrated. The thin’ chat is odious in the Liberal mes- 
sage is precisely 1". way of lumping the two together. And 
when I see that dirty campaign in which it 1s said that 
nationality cannot be automatically conferred on immi- 
grants of the third generation, | am outraged. 


Same Majorities at all Levels 


[LA LIBRE BELQIQUE]) Has the PS [Francophone 
Socialist Party] become so impossible to ignore that in 
dealing with it, one must either submit to its dictates, as 
you are accused of doing, or resign and enter the oppo- 
sition” 


{[Deprez] At the current stage of state reform, we must 
see to it that we have the same majorities at the regional, 
community, and national levels, otherwise we will be 
exposing Belgium to a very serious state of disequilib- 
rium. 


That being said. there was no possibility in 1987 of 
administering the Francophone Community and the 
Walloon Region with a Christian Democratic-Liberal 
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majority because the voters had never provided the 
means of doing so. Barring a drastic change which | do 
not foresee, I am obliged to take into account the fact 
that we may be faced with that kind of situation again. 
Lastly, I am convinced that in the southern part of the 
country following the elections, it will be necessary to 
have something extraordinarily stable which can provide 
a focus of stability for what is likely to be unstable in the 
north. 


As for the idea that we tag along behind the PS, people 
need to reread the Socialist program for 1981 and then 
look at the economic policy that has been implemented 
over the past 10 years, including the last four! And then 
see if they can say that we have tagged along behind the 
PS. What about tax reform? What about the lower 
withholding tax on income from securities? Who sug- 
gested the complete transfer of radio fees? Who sug- 
gested that the regions assist education financially? | 
could go on and on. 


Tripartite Government? 


[LA LIBRE BELQIQUE) But when the Walloon 
Regional Council was being convened, you did follow 
the PS in supporting a kind of institutional coup d'etat. 


[Deprez] I assert on my honor that what we were 
prepared to do was legally based and legally annullable 
under procedures set forth in our laws. It is necessary to 
stop leading a number of citizens to fantasize that | and 
Spitaels were madmen and incendianes. After all, it 
needs to be said thai if Martens had tackled the problem 
head-on when the SP [Flemish Socialists] and the VU 
[Flemish Nationalists] were causing tactical and partisan 
difficulties over the issue of arms licenses, the matter 
could have been solved in 24 hours. What we experi- 
enced instead was three weeks of pathology. 


[LA LIBRE BELQIQUE] You talk about indispensable 
stability. In your opinion, isn't a traditional tripartite 
government the besi way to achieve it” 

{[Deprez] No formula should be ruled out from the start, 
but the tripartite solution is not the one | prefer. Except 
for the Liberals, everyone says that generally speaking, 
tripartite governments do not manage things well and do 
not function well. What will be essential immediately 
after the elections, probably on the basis of a solid 
alliance that will take shape in the south, is a solid 
national government that will take every necessary step 
in the economic and social areas. 


Everyone Not Happy 


[LA LIBRE BELQIQUE] You say there will not even be 
a debate about the federalization of social security. What 
if the Flemings say the same thing about agriculture? 


[Deprez] There will be no debate about the federaliza- 
tion of social security because the two problems are not 
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of the same kind. Social security is a factor in the 
makeup of a national community, and if we do anything 
to harm solidarity, we will be putting an end to that 
community. But I said very clearly at my congress that 
all abuses will be eliminated and that their elimination 
will include methods that not everyone is going to like. 
[LA LIBRE BELQIQUE] Including the financial respon- 
sibility of the mutual benefit societies. That responsi- 
bility was part of the government program for 1988, but 
nothing came of it because of the veto by the Socialists. 
Why would things be different now? 


[Deprez] For the moment, the Christian unions, Chris- 
tian mutual benefit systems, and Christian Democratic 
parties support the idea of making mutual benefit soci- 
eties responsible as part of an overall system. You will 
see the result: we will introduce financial responsibility, 
both collective and individual, on the part of the mutual 
benefit societies. 


[LA LIBRE BELQIQUE] Are you not disappointed by 
the absence of any response to your appeal to clean up 
the situation in the PS in Liege? 


[Deprez] My inclination would be to answer that the 
Francophone Socialist Party will probably not solve that 
problem before the elections, but it will not be able to 
ignore it. 

Prime Minister To Be Proud of 


[LA LIBRE BELQIQUE] You advocate a solid alliance 
with the Socialists. Does the same apply in the prov- 
inces? 


[Deprez] I notice that those who criticize us the most for 
forming majorities ith the Socialists at the regional and 
community levels have regularly formed alliances with 
those same Socialists for the purpose of eliminating us 
from the provinces. They did so in Luxembourg, Liege. 
and Namur, and I assert that now they are trying to 
eliminate us from Brabant Province. That is what I call 
Liberal duplicity. The Liberal Party's only interest today 
is no longer that of having a policy; all it wants to do is 
drive out the Francophone Christian Democrats and be 
the ally of the PS. Ducarme makes no secret of it, by the 
way, and Dusquesne is having a lot of trouble shutting 
him up. 


[LA LIBRE BELQIQUF] You said at the congress that in 
Wathelet the PSC has one of the best potential prime 
ministers. Are you claiming that post’ 


[Deprez] That would be pretentious, but if by chance 
they are looking for someone, we have some people who 
could fit the bill. After all, it would be good for our 
country’s equilibrium if someday we had a Walloon 
prime minister who could also speak Dutch, German, 
and English and of whom everyone on the Walloon side 
would be proud without anyone on the Flemish side 
being upset. 
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King Warns Against Firing on SFRY Aid Ships 


LD1911172191 London PRESS ASSOCIATION 
in English 1509 GMT 19 Nov 91 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] Defence Secretary Tom King warned today that 
anyone who fired on Royal Navy vessels helping to get 
refugees out of Yugoslavia “would have to face the 
consequences.” Speaking on BBC Radio 4's The World 
at One, he said British vessels would be “absolutely 
entitled” to the right of self-defence. Earlier Mr King 
said the Royal Navy would try to bring out some of the 
people in great distress in Dubrovnik. “We would not 
want to put them (British vessels) right in the thick of it, 
but we would want assurances that we are there on a 
humanitarian mission and would expect a total ceasefire 
while that was taking place,” said the defence secretary. 
“We would insist on that happening and make clear we 
would take it very seriously indeed if this was breached 
im any way. 

“We would make clear that we were there purely for 
humanitarian purposes and that should be respected. 
“We are not in a position to take unacceptable risks with 
our own servicemen, but we would want to do everything 
we could to help people in such a desperate plight.” He 
added: ““We would make clear that anybody who fired on 
us when carrying out humanitarian work of that kind 
would have to face the consequences.” 


Croatian Officials Meet Carrington in London 


LD1911232291 Zagreb Radio Croatia Network 
in Serbo-Croatian 1800 GMT 19 Nov 91 


[Text] Lord Carrington, Croatian Deputy Prime Min- 
ister Zdravko Tomac and academician Dusan Bilandzic 
met in London today. Dr. Tomac and academician 
Bilandzic briefed Lord Carrington in detail on the dra- 
matic situation in the Republic of Croatia and on the 
Republic of Croatia's proposals, and the actions which 
should be taken as a matter of urgency to prevent further 
aggression against Croatia and to solve the political crisis 
in former Yugoslavia on a more durable basis. 

During a cordial and frank meeting, Lord Carrington set 
out some new ideas and solutions to be taken to halt 
aggression in Croatia and to resolve the crisis in former 
Yugoslavia. Deputy Prime Minister Tomac and acade- 
mician Bilandzic were also received in the UK Foreign 
Office. During a meeting which went on for almost two 
hours with Mr. Greenstock, a deputy minister of foreign 
affairs, Deputy Prime Minister Tomac and Academician 
Dusan Bilandzic explained Croatian views and pro- 
posals concerning a possible solution of the Yugoslav 
crisis and halting the aggression against the Croatian 
Republic. 
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Gorbachev Consults Major on Pankin Appointment 
LD1911205791 London PRESS ASSOCIATION 
in English 2027 GMT 19 Now 91 





[By Chrs Moncneff, PRESS ASSOCIATION political 
editor] 

[Text] Prime Minister John Major played a part today in 
the Soviet reshuffle which restored Eduard Shevard- 
nadze as a foreign minister. President Gorbachev, who 
rang the prime minister at lunchtime to say that he was 
re-appointing Mr Shevardnadze, asked for Mr Major's 
agreement to Bons Pankin—foreign minister following 
the failed coup—as ambassador in London. Mr Major 
told the president that Mr Pankin, 60, who took Mr 
Shevardnadze’s old job in August after the abortive 
coup, was “a brave man™ in speaking oul against it. Mr 
Major then contacted Foreign Secretary Douglas Hurd, 
and within the hour confirmed the appointment of Mr 
Pankin with the president. 


Normally foreign ministnes take weeks to approve the 
appointment of a candidate to be an ambassador. The 
Gorbachev-Major telephone call lasted 15 minutes. 
According to officials, the president told Mr Major he 
was anxious to make the announcement without delay. 


Mr Pankin, a former journalist, who speaks excellent 
English, was ambassador in Prague when he denounced 
the coup. A liberal who supports the Gorbachev reforms. 
he succeeds as ambassador hardliner Leonid Zamyatin. 
69, recalled to Moscow almost as soon as Mr Gorbachev 
was restored to the Kremlin. 


Britain, as the current chairman of the G7 group of 
industrialised nations, and a close ally of the United 
States, is a major posting for a Soviet ambassador. 


Mr Hurd tonight welcomed Mr Shevardnadze's return 
“to the helm” of Soviet foreign policy. “His reappoint- 
ment now shows the determination of the Soviet author- 
ities to demonstrate continuity in foreign affairs in a 
transitional cra. 


“The Soviet Union and the world will once again benefit 


greatly from the judgement, expernence, and courage of a 
man who is so widely respected.” 


Major Rejects Referendum on European Ties 
LD1911172691 London PRESS ASSOCIATION 
in English 1613 GMT 19 Now 91 


[By Sian Clare, PRESS ASSOCIATION parliamentary 
staff) 


[Text] The prime minister today firmly turned down a 
referendum on closer European tics. Mr Major was 
replying to Liberal Democrat Matthew Taylor (Truro) 
during Commons question time. Mr Taylor said: “The 
draft proposals on economic and monetary umon and on 
political union involve far-reaching constitutional 
change to our present arrangements.” He added: “Why 
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do you reject the sovereignty of the British people in 
taking the final decision on it in a post-legislative refer- 


Hurd To Support EC Citizens’ Voting Rights 
LD1911193291 London PRESS ASSOCIATION 
in English 1859 GMT 19 Nov 91 


Major Hails Waite Release, Hostage Policy 
LD1911173191 London PRESS ASSOCIATION 
in English 1606 GMT 19 Nov 91 
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cheers from both sides, Mr Kinnock added: “The state- 
ment by Terry Waite’s captors that they now recognise 
they did wrong and what they did has served no useful 
purpose should be understood by all who engage in the 
vile practice of taking hostages, anywhere.” 

Mr Major said: “I agree unreservedly with you and your 
comments, which will strike an echo throughout the 
whole country. 


“I spoke briefly this morning with Terry Waite while he 
was on the aircraft returning home and | was able to 
express to him the delight I felt and the whole country 
felt at his safe return and Mr Sutherlands’s release as 
weil.” He said a great deal was owed to the “tireless” 
work of the UN Secretary General Javier Perez de 
Cuellar and his envoy Giandomenico Picco in securing 
the release of hostages. But he added: “In welcoming the 
release of Mr Waite and Mr Sutherland, I hope none of 
us forgets that there are still some more hostages that we 
wish to see returned speedily to their homes. 


“I do believe the developments that we have seen have 
vindicated the policy of not doing deals with hostage 
takers.” 


Later, raising a point of order, Labour's Ron Brown 
(Leith) demanded a Commons statement from the Gov- 
ernment on the two hostages’ release. He said: “While we 
all welcome the release of Terry Waite and Tom Suther- 
land, can we ask the Government to give us a statement 
on why they reached a deal with terrorist groups, because 
clearly | understood the Government would not enter 
into any deals? 


“So can we not have a statement from the prime minister 
or the appropriate minister, as it 1s Most important that 
we hear their views”” 


Speaker Bernard Weatherill replied: “It's not a matter 
for me, it's a matter for the Government.” 


Hungarian Delegation Continues London Visit 


Major: Further Assistance 


LD1911163191 Budapest MT1 in English 1924 GMT 
18 Now 91 


[Text] London, November 18 (MTI}—British Prime 
Minister John Major and others in his government met 
Hungarian President Arpad Goncz and his delegation 
today and attended a junch in the delegation’s honour at 
10 Downing Street. 


During talks with President Goncz, Prime Minister 
Major remarked, “Hungary has acquired indisputed 
merits breaking down the Iron Curtain, and restoring 
democracy in Eastern Europe.” 


Appreciating the cxcellent British-Hungarnian relations. 
Major promised further assistance for training Hun- 
garian professionals. Referring to Hungarian-NATO 
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relations, Major promised British partnership to Hun- 
gary in the free world. Also, Major hopes Hungary is the 
first to conclude an EC associate agreement. 


Goncz also thanked for the assistance towards Hun- 
garian development to date, saying Hungary never asked 
for aid, rather assistance. Goncz then took the opportu- 
nity to ask for assistance to aquaint Hungary with British 
culture. 

“Alongside assistance from the London and Cambridge 
Universities, the British Council and others, | would also 
hike to see a Hungarian cultural institute set up in 
London, to expand cooperation,” Goncz said. 


Major: ‘Excellent’ Relations 
LD1911162691 Budapest MTI in English 1719 GMT 
18 Nov 91 


[Text] London, November 18 (MT1I}—Following his 
meeting with Hungarian President A-pad Goncz today, 
British Prime Minister John Major gave a statement to 
MTI, and analysed Hungarian-Britrsh relations: 


“Relations between our countries are excellent, as is 
indicated by the visit of President Goncz. Our contacts 
have steadily expanded over the past two years, and now 
constitute an extensive system. There heave been 45 
high-level mutual visits since 1990. This is the first time 
that a Hungarian officer is receiving training in the 
Royal College of Defence Studies. In economy, apart 
from intercompany relations, our government is pro- 
viding 25 million pounds in assistance to the Hungarian 
programmes of the know-how fund. Expenences trans- 
ferred in this manner can contribute to enlivening [the] 
Hunganan economy.” 


Answering to what could be the next steps in Hungarian 
and EC relations, following the associate agreement, 
Mayor said: 

“First of all | very much hope an agreement will be 
reached with respect to the associate contract before the 
end of the year. After that, we have frequently said 
Hungary should become a full EC member, as soon as it 
is ready. In this context, the Hungarian efforts in the 
interest of the necessary structural transformation are 
extremely important.” 


In another question Major was asked about his comment 
at the Rome summit of NATO, when he referred to 
relations between East Europe and NATO saying, “We 
cannot win the future if we remain the club of 16 
countnes only.” 


Major said, “Inasmuch as NATO wishes to remain a 
stabilising factor in Europe, it cannot do this by 
remaining isolated, it must work together with the new 
European democracies. | was of the opinion we should 
rely on the results of East-West diplomatic and military 
relations initiated at the NATO summit in London in 
1990. The North Atlantic Cooperation Council, in which 
NATO foreign ministers can meet with their colleagues 
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from central and eastern Europe, the Soviet Union and 
the Baltic states, should become a valuable negotiation 
forum for defence and security issues. | am particularly 
joyed that the opening session of the council in 
December will be held on a ministerial level. This was a 
British proposal. The meeting will be a major step in 
developing relations between NATO and Central- 
Eastern Europe.” 


Cails For SFRY Cease-Fire 


LD1911164191 Budapest MT1 in English 2104 GMT 
18 Nov 91 


[Text] London, November 18 (MTI}—*“Lord Carrington 
and I agreed that a cease-fire should be reached in 
Yugoslavia as soon as possible, and the fact that the 
opposing sides now alike want the presence of UN 
peace-keeping forces offers a chance for this,” Hungarian 
Foreign Minister Geza Jeszenszky said in London on 
Monday. Jeszenszky was commenting on his talks with 
the peace mediator of the European Communities about 


do Wied otty tee Peta eae Galens Go ood 


the arms embazgo, and that Hungary's position 
regarding the settlement is identical to that of the EC. 
The attack against the village of Barcs, in southern 
Hungary, shocking as [it] was, in effect increased our 


security, as the world took notice of the fact that Hun- 
gaan ae the most interested the setement fe 
the Yugoslavs,” the foreign minister said. 


“It was from this position that I reconfirmed in a recent 
letter to the EC's Council of Ministers, that in our view 
the activity of the EC observers in Yugoslavia should be 
intensified also on the Hungarian side of the Yugoslav 
Although the presence of UN peace-keeping 
forces on the Hungarian side of the border did not come 
up im a concrete manner, bul our position is that the 
peace-keeping forces should be present whereever there 
are conflicts, or where there is a threat of conflict,” 
Jeszenszky said. on ee Government was 
: he 


Discussing the meeting between Hungarian President 
itish Prime Minister John Major. 

the prime minister had offered to 
inquire about what 1s hindering the talks between Hun- 
gary and the EC, with the aim of providing assistance. 
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Prime Minister Welcomes Japanese Investment 
OW 2011021691 Tokyo KYODO in English 0138 GMT 
20 Now 91 


[Text] London, Nov. 19 KYODO—Bnitish Prime Min- 
eee ee eens See Oe eee oe 
delegation from Japan's Federation of Economic Orga- 
nizations (Keidanren) for expanded Japanese invest- 
ment, Keidanren officials said. 


During a meeting with the group. headed by Keidanren 
Chairman Gaishi Hiraiwa, Major said he would wel- 
come investment by Japanese firms, the officials said. 


The prime minister said Britain would stick to a current 
government policy which regards products manufac- 
tured in Britain as British-made, they said. Major also 
said he was interested in making a visit to Japan next 
year, but did not give any definite travel plans, Kei- 
danren officials said. 

Before meeting with the premier, the Keidanren mission 
discussed trade issues between Japan and Britain with 
Sir Percy Cradock, foreign affairs advisor to the prime 
minister, the officials said. 
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Cradock, referring to investment in Japan by British 
companies, demanded the preparation of a favorabie 
environment, especially in the area of market structure 
improvement, so that Bntish investors could easily enter 
the Japanese market. they said. He also suggested several 
ways of making the Japanese market more open. 
including a cut in customs duties for leather goods and 
giving Brush firms an opportunity to become subcon- 
tractors on large-scale construction projects, they said. 


Secretary of State for Trade and Industry Peter Lilicy 
also welcomed Japanese investment in Britain, saying 
the British Government ts positively ready to accept 
investment by jot ventures between Japanese and 
British companies, the officials said. 


Speaking of future monetary systems to be put in place 
under an integrated European Community (EC). Lilley 
denied that a single-currency system would be employed 
by the end of this century, the Keidanren officials said. 
Lilly was quoted as saying Britain may be late in joining 
such 2 system. 
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Genscher Welcomes Shevardnadze’s Reinstatement 
LD2011102991 Hamburg DPA in German 1010 GMT 


French, German Interest in EPU ‘Fiction’ 
AU 1911125391 Munich SUEDDEUTSCHE ZEITUNG 


in German 18 Now 91 p 4 
[Winfried Muenster commentary: “Political Union— 
Fiction™] 
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additional power thal 1s to be given to the European 
Parliament at the Maastncht summit sounds like 2 bad 
joke. It 1s the role of the querulous naysayer. which the 
people in Strasbourg do not manage to keep up. The 
Bonn head of government is in the samr position as 
regards his urgent petition for a common immugrauion 
and asylum policy. A strong minonty of the member 
States reject asylum seckers in general. Those who 
belreve that they and the other partners are zealously 
working on an ethically demanding asylum policy do aot 
know this EC 


For the individualistic British. who are sensitive as 
regards their understanding of democracy, an EPU, as it 
shimmers through im the Brussels documents, would 
mean colonization. There 1s no doubt that the London 
government is nght as regards the majority of its criti- 
cism directed at “Brussels.” This EC, which has been 
established in line with French administrative struc- 
tures, means the emergence of a centralist bureaucracy in 
Europe. Soon 80 percent of all political decisions will be 
made in Brussels, Jacques Delors hopes. Behind closed 
doors. he forgot to add. and without the requirement that 
parliamentanans must agree to them. Such an EC is 
irresistibly attractive for Europe's bureaucrats. What has 
the chancellor achieved. one may ask, with his demand 
for subsidianty’ This principle, according to which 
policy 1s to be made as close to the citizen as possible, 
does not tell the ruling class in Paris anything. 


Why would it be “a disaster.” as the chancellor says, if 
the Maastricht summit failed” It will not achieve an EPU 
that deserves this name. anyway. The diplomats have 
long concentrated on covering up differences instead of 
overcoming them. Would it not serve the issue far better 
to let consensus develop among the partner states and 
then put this consensus into a treaty’ Even the argument 
that the EPU is needed as the foundation of monctary 
union is not valid, at least not now. The final decision on 
entering a Monctary umon together will be made by the 
member states in 1996 at the carlest—if at all. After all, 
it has not yet been proved that the partners will always be 
compatible as far as economic policy is concerned. 
Nevertheless, Kohl and Mitterrand are nght. In line with 
their interests, the Maastricht summit must not fail. A 
failure would probably be seen as a signal that “integra- 
tion,” the increasingly close intertwining of the member 
States, has been halted for the time being. The United 
States. Japan. Russia. the entrepreneurs, and the markets 
would then not assess the EC as the future core and the 
future power center of Europe. France cannot permit 
that, because without the EC. the victonous power, the 
Grande Nation, would be pushed to the fringes of 
Europe in political terms. too. 


Nor do the Germans want that. because they would have 
to fear that France's decline would lead to confrontation 
and hostile nvairy. Kohl. the histonan, knows that no 
country needs integration as urgently as his country, if it 
wants to live in peace. Any setback in European unifica- 
tion would, as in a charm reaction, lead to distrust of the 
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enlarged Germany and would isolate . There are no ifs 
ands or buts in view of this. 


Industry Chairman Denies Excessive USSR Debts 


AU 1911133391 Hamburg DIE WELT im German 
18 Now 91 p 13 


[“MK.” report: “USSR Daes Not Have Excessive 
Debts™] 

[Text] Bonn—Otto Wolff von Amcrongen. chairman of 
the East Commitice of German Industry and former 
longstanding president of the German Industry and 
Trade Association (DIHT), has come out in favor of a 
bridging loan to the republics of the former Soviet 
Union. This is also in the interest of German business, 
he stressed in an interview with DIE WELT on the 
occasion of the visit by Russian President Boris Yeltsin. 
which will take place this week. 


The Seviet Union does not have excessive debts, Otto 
Wolff says. However, loans are increasingly becoming 
due all at the same time. Through the bridging loan, the 
Soviet Union's credit standing should be improved. In 
addition, such a loan would not prevent the FRG from 
continuing to insure deals with Hermes loans im the 
future, too. 


Oro Wolf comes oul against proposals. 
made in particular by the United States, that would lead 
to the cancellation of the Soviet Union's interest and 
loans repayments. This would be a particular blow to the 
FRG, as the Soviet Union's main creditor. 


The crash program announced by Yelisin for the intro- 
duction of the market economy will be very difficult to 
implement, in Otto Wolff's view. “The inertia of Rus- 
sia’s bureaucracy is far greater, because of idcologiza- 
tion, than all other bureaucracies in the western world, 
about which we complain constantly.” Woilf says. 


“Why should somebody. who is already $0, do some- 
thing or think differently from what he did before.” he 
asks. Under Soviet head of state Mikhail Gorbachev 
much has been said about restructuring the cconomy, 
but almost nothing has been done 

my 


before the FRG Government, the East Committee 
had already tried to influence the t im the 
republics. “Early on, we realized that the future of the 
Soviet Union lies in regionalization.” the chairman 


Otto Wolff determinedly supports the continuation of 
food aid to the former Soviet Union, “in particular. for 
charitable reasons,” he emphasizes. However, thes must 
not become permanent 


Otherwise, the dependence on other states would com- 
pound the lack of initiative in the country. In the long 
term, Otto Wolff advocates support for the enterprises in 
establishing an adminisiration 
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Russia 1s already trying to heip uscif by sciling raw 
matenals. Thus, Otto Wolff says that the decline in the 
pnces for aluminum and copper 1s due to. among other 
things. the enormous sales of the Soviets. A considerable 
role 1s playec im this respect by the fact that the indus- 
more foreign currency can be carned by using the raw 
materials in the processing industry. However, the finan- 
cial means to quickly modernize these branches of 
industry are lacking, the chairman explained. 


Office of Statistics Notes Export Surplus 


AU 1911143691 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Now 91 p 15 


[Report by “JL™: “Again Export Surplus™] 


[Text] Frankfurt, 18 November—All-German foreign 
trade again increased in September. According to the 
Federal Office of Statistics, contrary to imitial estimates. 
an export surplus of 1.6 billion German marks [DM] was 
achieved. However, in August this surplus had been 
DM3.1 bilhon, and in September 1990, DM8.0 billion. 
Exports and imports increased as against August. Com- 
pared to September 1990, exports were | percent higher. 
accounting for DM53.1 billion. Imports cxceeded last 
year's result by about 15 percent, amounting to DMS! 6 
dillon. In the nine months until September, the valuc of 
exports was DM491.8 billhon, and the value of imports 
DM482.0 billion. The export surplus «1 DM9.9 bilhon 
(January-September 1990: DM92.2 bilhon). According 
to the Federal Office of Statistics, imports in western 
Germany increased substantially during this pernod of 
tume. In contrast, exports and imports in castern Ger- 
many decreased considerably as compared to the pre- 
ceding year. 


* Ministers Debate New Revenue Measures 


9IGEOOS6A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Oct 91 p § 
[Article by “BHR.”: “Presumably Tough Negotia- 
tons] 


Text) Stuttgart, 22 Oct—Al a mecting im Stuttgart, 

Minister of Finance Waigel (CSU [Christian 
Social Union]) and the finance ministers of Baden- 
Western Pomera- 


dodge its responsibility and must not regard the process 
“as a little game” with the government. Mayer-V orfeider 
said the CDU [Christian Democratic Union) rejects a 
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solidarity surcharge on the income tax of so~<alled 
higher-paid individuals. He 1s certain that the SPD will 
approve of the value-added tax increase, he knows that 


pletely new tax law 1s on effect that the revenue officers in 
the new laender had to learn mn crash courses. “There are 
some things that still ship through our fingers.” said 
Milbradt This could be remedied if more administrative 
assistance would arnve from the west. Mayer-Vorfeider 
pointed out that Baden-Wuerttemberg sent 200 
officers to Saxony, taking on an expense 
milhon German marks [DM] for this 
a 
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On Tuesday, Baden-Wuerttemberg 
Teufel (CDU) seemed surprised 
regarding the Structural Aid Law. 
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empty-handed Teufel agrees with Wange! that the 
laender rather than the old laender are m need of 
structural and. because they are. after all, the poorest 
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laender. Teufel critecized the entire system of financial 
equalization of the lacnder because ut places Baden- 
Ww at an intolerable disadvantage. Baden- 
Wuerttemberg leads all of the lacnder with mts revenue 
provisions per resident, after deducting the levies for 
financial equalization. 1 1s demoted to eighth place. The 
Saarland, which 1s considered to be poor. 1s im first place 
with its taxable capacity after receiving the equalization 
payments. The result 1s that the performance principle 1s 
turned upside down. with low efficiency being rewarded 
to boot. 


The structural aid law. sand Teufel, was unconstitutional 
nght from the start. and now 1 violates the constitution 
even more since 1 docs not give consideration to the new 
laender, which do not even possess half of the taxable 


channel the structural aid funds cuclusively to the five 
new lacnder. However. the SPD-governed lacnder pro- 
tested against this. thus contributing to the continuation 
of an unconstitutional solution Teufel stated that should 
the amendment of the Structural Aid Law fail im the 
mediation commiuttce as well. then Baden-W vertiemberg 
would look for ways and means to safeguard its interest. 
But, om that case. the land should not be accused of 
“having an unfrnendly attitude towards the state” 


FDP Support for Conscription Seen Dwindling 
GIGEOORI4A Frankfurt/Main FRANKFURTER 
ALLGEMEINE im German ~ Now 91 p 14 


— Eckhard Fubr: “Farewell to Conscnpt Army” 
(Free Democratic Party) Debates Professional 
Army, Militia, and Universal Conscnption™] 


congresses 
again called for the abolition of the 
. this position has made no inroads into the 
of the parent SPD 


the fundamental change in (he securty situation in 
and expenence with new models of conflici—the 
war, Yugoslavia—the formalist declaration of 
for umiversal conscription no longer nngs true 
many peopic. In its report submitted at the end of 
September. the independent commission set up by the 
Bundestag two years ago to cxamine the future respon- 
sitslitves of the Bundeswehr was willing to provide only 
medium-term—and thus not long-term—backing for 
maintaining the current military organization It explic- 
refused to regard universal conscription as a neces- 
sary consequence of democratic statehood. and empha- 
sized that the forrn assumed by the state and its melitary 
organization are unrclaicd 
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munistry under secretary and director of the President's 
Office for Political Affairs. [passage omitted] 


Confers With Al-Hirawi 


NC1911193191 Cairo MENA in Arabic 1840 GMT 
19 Nov 91 


[Text] Paris, 19 Nov (MENA)}—Following a meeting 
tonight with Lebanese President al-Hirawi, President 
Husni Mubarak said he expects bilateral Arab-Israeli 
negotiations to be held the end of November. He said 
that consultations are ongoing among all parties con- 
cerned. 


Mubarak was asked about the Israeli actions in southern 
Lebanon. We have made several statements expressing 
our denunciation of and indignation at these actions that 
do not help achieve peace, he answered, adding that 
peace is worth large sacrifices. 


In response to a question about whether he supports 
bilateral talks and separate solutions, President Mubarak 
said that there is no such thing as separate solutions. He 
added that the liberation of land or any part of it means 
progress and steps that may help solve problems. A 
separate solution, he said, means that a state is solving its 
problems without considering the problems of its neigh- 
bors. This did not happen, he said. 


Lebanese President Ilyas al-Hirawi said the talks with 
President Mubarak covered Middle East developments. 
the situation in southern Lebanon, the implementatica 
of Security Council Resolution 425, and recent Israeli 
actions. 


Meets Visiting Leaders 
NC1911202691 Cairo MENA in Arabic 1638 GMT 
19 Nov 91 


[Text] Paris, 19 Nov (MENA)}—Egyptian President 
Husni Mubarak received this evening at Marinee Palace 
Lebanese President Ilyas al-Hirawi. 


During the meeting, they discussed bilateral relations 
and the situation in the Middle East and southern 
Lebanon. 


President Mubarak also received Guinea Bissau Presi- 
dent Joao-Bernardo Vieira. They discussed bilateral rela- 
tions and issues relating to the African continent. 


Mubarak then received the World Jewish Congress 
[WJC] delegation headed by Jean-Francois Kahn, WJC 
chairman and president of the Council of Jewish Orga- 
nizations in France. 


These meetings were held at the request of those who 
met the president. 
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Received by Mitterrand 
NC1911193291 Cairo MENA in Arabic 1755 GMT 
19 Now 91 


[Excerpt] Paris, 19 Nov (MENA)}—President Husni 
Mubarak and President Francois Mitterrand held a 
round of talks this evening at the French presidential 
palace, the Elysee Palace. 

President Mitterrand and President Husni Mubarak 
shook hands on the steps of the Elysee Palace before 
beginning the talks. [passage omitted]. 


Discusses L bya 


LD2011103491 Paris France-Inter Radio Network 
in French 0700 GMT 20 Nov 91 


[Text] Presidents Mitterrand and Mubarak discussed the 
Libyan affair at the Elysee Palace yesterday evening: The 
Egyptian head of state is fearful of any military interven- 
tion against Libya. Mr. Mitterrand recalled that Paris, 
London, and Washington already know enough about 
the matter to consider that there is a Libyan responsi- 
bility in the attacks on the UTA DC-10 and the Pan Am 
Boeing: There will be consequences, says the head of 
state. George Bush repeated the same thing yesterday in 
the United States. 


Meets With Jewish Leader 


NC1911193691 Cairo MENA in Arabic 1804 GMT 
19 Nov 91 


[Text] Paris, 19 Nov (MENA)}—Jean Kahn, head of the 
Jewish Council, made a statement following his meeting 
with President Muhammad Husni Mubarak at the 
Marinee Palace tonight. He said that his talks with the 
president dealt with Middle East peace efforts. 


Kahn expressed his great appreciation for President 
Mubarak’s efforts with all sides to resolve the conflicts in 
the region, saying: I met with Israeli Prime Minister 
Yitzhaq Shamir when he delivered his speech before the 
European Parliament this month. I also met with King 
Husayn of Jordan. I have felt that they all want to exert 
every effort to reach peace. 


Answering a question on whether he would meet with 
PLO Executive Committee Chairman Yasir ‘Arafat, 
Kahn said that ‘Arafat was not one of the people who 
attended the Madrid peace conference. 


Genscher Addresses Lawmakers on EC Unity 


AU 1911133791 Vienna Oecesterreich Eins Radio 
Network in German 1100 GMT 19 Nov 91 


{Hans Woller report] 


[Text] By addressing the Foreign Affairs Committee of 
the French Parliament this morning, [German] Foreign 
Minister Hans-Dietrich Genscher chose an unusual and 
symbolic place to launch his ardent European credo in 
the run-up to the EC summit in Maastricht. Europe must 
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show unity in order to be a better stability partner for the 
United States, and to be able to respond to developments 
in Eastern Europe and the technological challenges of the 
United States and Japan. The following principle applies 
to the 12 states that will convene in Maastricht: Those 
who are late will be punished by life. Genscher’s position 
is Clear: First consolidation within the EC, and then 
expansion. 

[Begin Genscher recording] Nobody will claim that, in 
view of the dynamic developments in Central and 
Eastern Europe and in the Soviet Union, we, the Euro- 
peans, have time for a break in European history. 
Nobody will claim that in its present form the EC is in a 
position to meet this challenge. Nobody will claim that 
the organs and institutions of the EC are so efficient at 
this point that they will remain capable of acting in the 
event of an extension by a larger number of member 
states. Everybody must become aware of this before the 
Maastricht summit. [end recording] 


Genscher repeatedly offered association to the states in 
Central and Eastern Europe. These states must include 
Yugoslavia as well. 

[Begin Genscher recording] On the basis of the principles 
of the Charter of Paris, all republics that so wish should 
be able to achieve independence by exercising their right 
to self-determination. Respect for the right to self- 
determination also includes recognition of the borders 
and respect for the rights of the minorities. However, we 
must offer association and later membership in the EC 
both to the independence-minded republics and to those 
who want to remain within a Yugoslav confederation, so 
as not to promote fresh nationalism. [end recording] 


Finally, the German foreign minister suggested an 
amendment to the CSCE procedure, particularly in view 
of the ethnic conflicts, their prevention and settlement. 
The principle of consensus must be transformed into a 
qualified principle of consensus, which means consensus 
among all states minus the state affected. 


Fourth Francophone Summit Continues in Paris 


Condemns Haiti Coup 


AU1911215391 Paris AFP in English 2135 GMT 
19 Nov 91 


[Text] Paris, Nov 19 (AFP)—Forty-seven nations 
attending a Francophone summit which opened here 
Tuesday passed a number of resolutions supporting the 
spread of democracy in Africa and calling for the resto- 
ration of constitutional rule in Haiti. 


On Haiti, the countries expressed their strong condem- 
nation of the “violent and illegal overthrow” of presi- 
dent Jean-Bertrand Aristide and his democratically 
elected government, saying this “deprived the Haitian 
people of the free exercise of their democratic rights.” 
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They vowed to “suspend, until the resumption of con- 
Stitutional order, the implementation of agreements 
between Haiti and the Agency for Cultural and Technical 
Cooperation” which organizes Francophone programs. 


In key resolutions, the summit: 


—Condemned “the proliferation of weapons of mass 
destruction” while urging the reintorcing of ways to 
“efficiently combat the proliferation of nuclear, chem- 
ical and biological weapons as well as ballistic sys- 
tems.” 

—Supported the strengthening “oi the role and authority 
of the U.N. Secretary General ... while exhorting the 
peoples of crisis regions to resolve their conflicts by 
peaceful means.” 

“To work on reinforcing the capacity of the 
United Nations to act in a preventative way to main- 
tain peace and security..(and) improve the mecha- 
nisms of coordination and intervention of the U.N.'s 
humanitanan organizations. 

—Supported peace efforts in the Middkle East “engaged 
in by the United States, the Soviet Union, the coun- 
tnes of the European Community and other con- 
cerned and interested countnes,” and invited the 
parties “to seize this historic occasion to come to a just 
and durable resolution of the Arab-Isracli and Pales- 
tinian conflicts.” 

—Welcomed “the process of democratization taking 
place in Africa, and expressed support for African 
countries “engaged in political and economic 
reforms.“ 

—Supported efforts by Djibouti and other countries 
aimed at establishing peace in Somalia. 


Mitterrand, Presidents Speak 
LD19/1213191 Paris Radio France International 
in French 1230 GMT 19 Nov 91 


{Excerpts} After La Bauile, after the G-7 meeting in 
London, comes Chaillot. The Francophone summit is 
perhaps an extra step on the road to a settlement of the 
debt of countries with an intermediate income. In Fran- 
cophone Africa these are Congo, Cameroon, Ivory Coast 
and Gabon. No initiatives were announced today at the 
opening of the summit but there was a reminder of the 
French position on this matter. [passage omitted] 


President Abdou Diouf spoke ater the French president. 
Africa must take itself in hand and rebuild itself, he said. 
In his opimon, the way to do this is through regional 
integration. After Abuja he is planning to speed the 
process up further. Listen to Abdou Diouf: 


[Begin Diouf recording) [passage omitted] Those 
projects have the dual advantage of serving integration 
and permitting the friendly countnes of the North to 
help us in a more rational and no doubt more effective 
way. The implementation of a scheme for liberalizing 
our exchanges and the alleviation of the procedures for 
exchanges and investments go in the same direction. But 
it 1s without a doubt a good community policy in the 
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field of information. The involvement of our peoples in 
the task of integration will enable us to take the most 
important steps. In particular, as far as our peoples are 
concerned, the community parliament which we want to 
set up should ensure their full participation in the 
concept of the policies of integration. [end recording] 


There were no announcements of initiatives on the 
rezaission or alleviation of the debts of the countnes with 
an intermediate income at the opening of the summit 
today. However, Francow Mitterrand recalled France's 
position on this matter. Listen to him: 


[Begin Mitterrand recording} | would like an extra effort 
to be made toward the so-~<alled countnes with an 
intermediate income. They are not the poorest but they 
are not nch and after having cancelled our public claims 
on some 35 countnes of Africa and a few others, we 
French have—I am speaking for my country, others will 
speak on this platform and will have extremely positiv: 
things to say—{changes thought] first, four other coun. 
tnes with an intermediate income have joined the por- 
tion of those whom we have decided to support without 
reservation. We would like to go further but it is still 
necessary for the effort to be extended to those who with 
us today represent the mchest countnes. [end recording] 


The Cameroon president made a plea for a more just 
economic order. He believes that increasing poverty and 
underdevelopment in the countries of the South 
threatens world peace. Listen to Paul Biya: 


[Begin Biya recording] One may wonder if the North and 
the South are developing in the same direction, that ts to 
say that of development. Is the risk not one day that the 
development will be in directions which are diametri- 
cally opposed? The premonitory signs are already there, 
worrying ones. In the North the population 1s contained. 
In the South it is galloping and very often not und; 
control. The North continues to become even more 
wealthy. The South is becoming poorer in a dramatic 
way. In the North they are successful in organizing 
themselves in groups like the EEC. In the South the 
differences persist and aggravate the imbalances. Hence, 
so many risks for world peace. [end recording] 


As for the Beninese President Nicephore Soglo, he 
recalled the urgency of a Marshall Plan for Africa. 


FRANCE 25 


More Speeches Reported 
LD1911215291 Paris Radio France International 
in French 1830 GMT 19 Now 9! 


Excerpts] The news is basically Parisian this evening. 
Francophone summit in fact opened at the Palars de 
Chaillot today. [passage omitted] Christophe Borsbou- 
vier, you were at the Palais de Chaillot this morning, and 
in fact you are still there, live from the studios of Radio 
France Internationale, so what can be said about thrs big 
family party? 
[Borsbouvier] -y fe omitted] The fourth Franco- 
phone summit to a good start this morning. im 
particular wath Nicephore Sogho in great form The 
national conference 1s 2 good formula, not just in Benin. 
but everywhere in Africa, he said, preceding 
Cameroonian Paul Biya, who. as you know, remains 
allergic to this kind of mecting. Regional colleges for the 
magistracy should be created, states based on law need to 
be created, added the Senegalese Abdou Diouf. Better 
still, a Francophone observer body on democratization 
should be launched, said the Canadian. 


But after this morning's pretty flights of lyncism one can 
say that the magic subsided again a little this afternoon 
during the first meeting in camera at the Elysee. We have 
just learned that the les are reported to have 
postponed examining the Canadian proposal until the 
next summit in two years’ time. On the sidelines of thes 
first day Francois Mitterrand and Pau! Biya had a 
tete-a-tete meeting. This morning many observers noted 
Paul Biya was seated in one of the places of honor. to the 
left of the French president. 


Studio] The Canadian, Bnan Mulroney, goes further 
proposes the creation of an observer body on democ- 
racy. 


[Begin Mulroney recording] We will have the opporiu- 
nity to adopt a declaration on democratization and 
development. It is an important stage in our process of 
maturing. In order to support i the Government of 
Canada, along with Quebec and New Brunswick. thanks 
to the exceptional collaboration of Premicr Bourassa and 
Premier McKenna, these governments will also propose 
the creation of a body providing support for democrat- 
zation and information on the mghts of people. fend 
recording} 

This proposal is not receiving wnanimous support, as 
Christophe Boisbouvier has just told us. [passage 
omitted] 
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Embassy in Mogadishu Evacuating Mest Personne! 
AU 1911150491 Paris AFP in English 1451 GMT 
19 Now 91 


[Text] Rome, Nov 19 (AFP)—Italian Embassy personne! 


Four New Consulates To Be Opened in SFRY 


LD1911021291 Belgrade TANJUG in English 
2116 GMT 18 Nov 91 


[Text] Rome, Nov 18 (TANJUG)}—The It:::an Govern- 


icant te lkiadatiediedasions mestinnef the 


Nation Preparing for Influx of SFRY Refugees 


LD1911220291 Belgrade TANJUG in Engiish 
1447 GMT 19 Nov 91 


[Text] Rome, Nov 19 (TANJUG)}—Italian Intenor Min- 
ister Vicenzo Scotti said today that Italy had to be 
prepared for a “possible wave of refugees from Y ugosia- 
via,” adding that all who fled from the crisis areas would 
without exception be accepted as “refugees of war.” 
Scotti said this in Trieste at a celebration held at the local 
university, the news agency ANSA has reported. 


Minister Scotti also said that the prefectures of all coastal 
cities in Italy had been instructed to prepare for refugees 
and appealed on all public institutions to render assis- 
tance to any such if the need arises. “We must be 
prepared to face a situation which could worsen further,” 
Minister Scotti also said. He pointed out that Italy “musi 
discriminate between the refugees from Albanie and 
_ from Yugoslavia, because the latter are flecing 
rom a war.” 
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Mubarak, Andreotti Agree on SFRY Peacekeepers 
LDI1811222691 Belgrade TANIUG in English 
1958 GMT 18 Now 9! 


[Text] Rome, November 18 (TANJUG)}—Itahan For- 
exgn Minister Gianni de Machelss today asked tha: the 
E.C. observers be urgently sent to the town of Vukovar, 
Foreign Ministry spokesman said today. De Machelis is 
following the situation in Yugoslavia “with great con- 
cern.” the spokesman added 


Yugoslavia was among the subjects of today’s talk 
between Italian Prime Minister Gwho Andreotti and 
Egyptian President Husn: Mubarak. who 1s on an official 
visit to Italy. 


A Statement released after the talk sand that Italy and 
Egypt “have agreed to the sending of a peace-keeping 
force to be positioned between the warning sides im 
Yugoslavia.” The statement also said that Andreott: and 
Mubarak “have expressed a common hope that Yugo- 
slavia will maintain a certain level of unity, even im a 
different form.” 


Mubarak Departs for Paris 


NC1911141991 Cairo Arab Republic of Egvpt Radio 
Network in Aratic 1230 GMT 19 Now 91 


[Text] President Husn: Mubarak left Rome this morning 
after a visit to Italy during which he met with Pope John 
Paul II of the Vatican. Itahan President Francesco Ces- 
siga. and Prime Minister Giulio Andreotti. To see Pres- 
ident Mubarak and his deicgation off were representa- 
tives of Pope John Paul Il and the Itahan Government, 
Egyptian Ambassador to Italy Huda al-Marasi, the Egyp- 
tian Embassy staff im Italy and the Vatican, an italy's 
ambassador in ( airo 


Kuwaiti Amir Arrives, Talks With Prime Minister 


AU 2011105491 Rome ANSA in English 1010 GMT 
20 Nov 91 


[Text] (ANSA) Rome, November |19—Kuwart intends to 
establish “model cooperation” with Italy as the Gulf 
state pursucs reconstruction in the wake of the Gulf war 
and completion of the capping of 732 onl wells set ablaze 
by retreating Iraqi troops, said Premier Giulio 
Andreotti's spokesman at the end of the premuer’s talk 
with Emir Shavkh Jabir al-Ahmad al-Jabir al-Sabah 
today. The Kuwait: ruler arrived in Rome from Moscow 
on his third round of visits to nations instrumental in the 
allied war cffort which drove Iraqi occupation troops 
from the emirate in January and February thes year. 


Kuwait's plan to step up relations with Italy. noted the 
premicr’s spokesman, Pio Mastrobuoni, was testified to 
today by the larger delegation accompanying the emir. 


On Italy's side, he sand, a substantial network of con- 
tracts 1s already in place and these ties can be strength- 
ened in coming months with the further penetration im 














was the dispute of 2.10! prisoners of war. almost all of 
them Kuwaiti civilians captured by Iraqi troops during 


power in Baghdad while his people continuc to suffer. 


crew and 1! people on the ground were killed, “will be 
two Libyans mndocted can be given a 
tnal.” The ltahan Government leader also sand 
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Campaign for 1992 Elections To Be Intense 


VIESOI63IA Rome LA REPUBBLIC 4 in Nalian 
9 Now 91 p& 


[Article by Nuno Fucciiio: “1992 Is Coming the Assault 


[Text] The year 1992: the assault on power. Up to be 
filled, to be won, the greatest institutional positions the 
presidency of the Republic. the prime ministership. the 
presidencies of the two Chambers. Then the secretary- 
ships of the largest parties, the top postion m RAI 
{Itahan Broadcasting Corporation). the leadership of the 
Confindustria [General Confederation of ltahan 
Industry}, and on and on 


The coming year will be one in which geography 1s going 
to be redrawn and the alphabet of thos who command 
in Italy 1s goung to be rewritten Dealong the cards im the 
great game will be the citizens on clection day. But the 
results at the polls will not directly sagnal the results of 
the game. Also involved are and will remain the agree- 
ments and the disagreements among the parties, the 
ability or inability of the political forces to conceive and 
effectuate a strategy of government and of reform. If 
things should turn out that way. the winner of cach 
individual Competition may try to be the mght man im 
the nght place. Or, in the absence of anything better, the 
mstinct for pure parceling owt might prevail. by reason of 
which, inevitably, even the best will end up in the wrong 
place. That 1s the Italian political system with all its vices 
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going to change. whether much or little st 1s umpossibie to 


E 
} 
, 


. the 
that year will bring with mm both the 
decrmons that 1 would be tragic to be wrong on 


prudent. Gwho Andreotti, not at all ured out by hes 
decades of power, Bettino Craxi, at a crossroads im his 
political parabola, Arnaldo Forlam. who will perhaps 
want to cash mm the fruns of his “prudence”. Grovannm 
Spadolim., ever more at case in his role of party man. but 
one above the fray. And Cinaco De Mita. Antomo Gava. 
and let us not forget Francesco Cossiga. who 1s letting it 
be known that he wants to play an active part im the 
months and the decrssons ahead And yet others who will 
assist, counsel, share the glones and the defeats And 
behind all these, those who will be called upon with the 
winners to govern pieces of the state and of society 


On the great “war game™ of politics and of power that os 
being prepared and that awaits us in these pages and the 
ones that will follow mm coming days, we arc laying out a 
map. identifying the preces. judging their strength. and 
observing thei carly moves. There 1s a strong sensation 
that we are watching a merry-go-round that will won 


mn an abstract world whose inhabitants will want to close 
thei eves in the face of what 1s promising to be the first 
year of real recessson for an lialy which 1s culturally not 
enthusiastic about economic crises that are not pust talk 
But whatever i gomg to happen will not regard just 
“their lordships™. thes 1s 90, just musical chairs. When 
those natnes end up on thei respective mail boxes we 
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And 2hbove all 1992 should mark in Italy the point of no 
return of the mass rejection of politics. A community 


Speculation on Next President Increasing 
9 Nov 91 p9 


Walking Softly 
Who is the ninth president going to be? Andreotti or 
Spadolini? Or perhaps Craxi, or Forlani. or as a surprise 
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Election as prime minister, so as to be able to count on 
an automatic institutional interest, but also so as not to 
present himself at that event weakened. He is suc- 

In the DC he can, of course, count on the 
devotion of his faction, on the left fringe that is not of De 
Mita (Martinazzoli, Bodrato, Goria), on the social fringe 
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The Evertasting Game of Cross-\ etoes 


If the DC splits (in that party Forlami too 1s motivated by 
the same ambitions), the ball will quickly pass into the 
secular court, where :1 1s perhaps destined to remain. On 
the first go-around Giovanm Spadolini has excellent 
possibilities, by succeeding in combining Cossiga’s sup- 
port (which, however, might create resentment toward 














= 
supported by the DC). might—like Saragat. but 30 years 
later—guide the unification of the two parties of the left. 


PSI, PLI Clash Again Over Privatization 


VIES0168A Rome IL MESSAGGERO in Italian 
9 Now VI p7 


[Text] Socialists and Liberals clash over the sale of the 


State enterpnses, as the economic strategy hobbies along. 
Andreott: intervenes v0 prevent distortion of the Finan- 
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Finance Minister Formica, who was so angered by the 
approval of the amendments to the !(0-year INVIM that 
he threatened to resign—served to clanfy the situation 
The government—<cven resorting, if necessary. to a vote 
of confidence—eill move on the floor of the Chamber of 
Deputies to restore the onginal text of the INVIM 
decree. On Tuesday Andreott: will go personally to the 
Chamber to mect with the party leaders of the progov- 
erament majonty and with the chairmen of the finance 
commutices of the Chamber of Deputies and the Senate. 
with the objective of firming up the mayonty coalition 
and avording new pitfalls As for the pnvatizations. the 
prime munisicr 1% not from his position that 
the measure approved by the Cabinet must be ratified 


Bui the very concept of converting the state enterprises 
imto Corporavons—weith the consequent sale of majornty 
or minomty blocks of stock on the markct—remains the 
most delicate top. The “arm-erestling™ now taking 
place between Socialists and Liberals shows no signs of 
diminishing im intensity. Bettrno Craxu: takes the offen- 
sive, sayng. “A great confusson 1s being created. and 1 1s 
brazenly sdcological in character.” Speaking of the 
polemucs of the Liberals, the Socialist leader says. “ These 
have more to do with provocation than privatization and 
cannot produce for the State esther 10 tnilhon or 15 
tnihon lire. It os the latter figure. however, that is 
necessary to prop up the structure of the current budgct. 
and given the present state of affairs. the prospects for 
obtaming it appear to be rather slim.” And that 1s not all 
“This entire operation.” Craxi goes on to say. “can be 
carned out only by following sound economic criteria. by 
respecting the rules of the market cconomy. and by 
defending the legitimate interests of property that cannot 
be allowed to suffer the wrong and the harm of being sold 
at bargain-basement prices merele because i os State 
owned. We are not at all opposed to a privatization 
Strategy. provided i 1s not reduced to merely a fire sale 


of public assets.” 


The Liberal response was not long in coming. “Provoca- 
tions’? Nonsense,” Altissimo retorts. “We are asking only 
that the agreements be respected. The decree was 
approved unanimously by the Cabinet, including the 
Socialist ministers. We are open to discussion, but no 
one can be allowed to distort decisions that have been 
made collectively and—on top of thai—laim to be 
night.” The government, however, has decided to go 
forward. Egidio Sterpa, minister of relations with Parha- 
ment and a Liberal, imsists that the schedule already 
agreed to will be respected. Budget Minister Pormicino 
agrees. “The government's policy has not changed. and 
Andreott: himself will make this clear to the Chamber of 


Not even from the Senate—where voting has begun on 
the individual articles and amendments to the Financial 
Law—are positive notes being heard. Treasury Minister 
Guido Carli 1s issuing warnings. “The strategy 1s mnade- 
quatc.” he says, “but 1 must be approved without 
distortions.” The Communist Renewal does not listen to 
reason and is engaged im very severe obsiructioninm 
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Too much pessemesm”? Perhaps some sectors are doing 
weil. Let us take the pulse of the machine tool industry, 


{Itahan Machine Tool Builders ati 
groups the plants im that sector, commented, 
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9VIESO1 344 Rome LA REPUBBLICA in Italian 
31 Oct 91 p SO 


[Unattrbuted article “Italy Now Lacks Confidence m 
Treasury Bonds” —first paragraph ss LA REPUBBLICA 


Rome—4 onfidence i government bonds 1s in of 
beng “undermined” by Treasury Minister Guido Carli. 
In fact. according to a survey conducted by the monthly 
GENTE MONEY om collaboration with 

third of all llahan imvestors no longer have confidence im 
government bonds. and 37 percent say frankly that they 


mn 
and undicate thereby that they are ready to *' 70 on strike™ 
agarnst the BOTS, as suggested by FIA, Managing 


Dh»rector Cesare Romi: 


savers on the government as a rehable issuer of secure: 
1s wcakening. primarily because of the numerous suddes 
reversals of policy to which recent national admnistra- 
thoms have accustomed us, notably im the area of fiscal 
poly. But what are the reasons impelling Italians to 
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look with distrust on what until a few months agu was 
conmdered to be the imvestment par cicciience—an 
imvesiment even safer than the old rchablc brick [ncal 


i 


There are, to be sure, the “terrormstac” reports concermeng 
a freeze of the BOTs (something 25 umprobeblc as aos 
hypothetscal) with the gem of restrarming the \oracous 
appetite of the natvona! debt. whos bo ec ponent ts 
precisely the wterest the Treasury) pays on the govern. 
ment securviees that are dumped on the market cvery 
month to cope with the new capenses and ihe aforemen- 
toned mterest payments Moreover the frequent!) sug- 
possibility that the BOT s will be included m the 
meoome tas Geclarations—and perhaps cscn larcd—have 
certamly not made the Treasury's task any cawer In fact 
savers are Becoming even More susprrous and behind 
every measure that 1s seemingly panics, (and cron 
the standpoint of tax farrmess}—such as 
BOTs m the Form 740 declaratron— 
/ Measures 
as a future tan on the yicid obtarned on the bonds 
in Geclaration of moome Although from a 
standpoit the Internal Revenuc Service ss 
correct. can the Hahan Crovermment — whats 
on the BLT +—aflord to have 

mM ts scowrrives «of hes No other 

of revenuc” Apparently not. to judge 
over thes poent that Finance Minester 
had eith (ar) who had prohatiy already 
that thes might be the publn + reactron to such 
4 proposal—a reaction which according to the results of 
the GENTE MONEY survey would be totally negative 


The survey, mm fact. shows that $5} percent of thow 
miervicwed have no confidence m the BUT s and (CT's 
[Treasury Certificates} indeed. 27} percent call them 
“anh mvesiment thal % not wery sale and * percent 
boheve they are “not at all safe Among thow who have 
“confidence.” however, 29.7 percent of thowe sampled 
beheve they are “safe cnough  althowgh on!) 16 percent 
now bebeve they present no risk 


The most distrustful among those survcyod are om the 
“higher” financial brackets—that © to wy) chirepre 
neurs and profess:onals— 2!) and 176 percen' of whom 
» ' an mvesiment 
that « “not at all safe” Morcower, m anewrr to the 
Question as to whether they would wh) hu. pov oment 
securities, 37 percent of those mterviewed Marly sad 
“no,” stateng that they prefer alternative mvestiments 
such as real estate (16.9 percent) benk certviicates of 
deposit (16.2 percent), and mutual funds (1) & percent) 
ht should be noted that the 37 percen! “no” response 
rises to 45.5 percent among mnvestors ender \) years of 
age And by way of confirming the state of Confuson that 

m the market. those whe arc oi!) disposed to 
give moncy to the government prefer) 4 wide margin to 
mvest in short-term securities. buyrng BT 6 on prefer. 
ence tc CCTs and BTP’s (mult) wear I reawwry bonds) 
and thereby holding themecives ready need be to 
disinvest and pul thei money imto alternative sevongs 
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President ‘Incensed’ by Massacre in East Timor 


LD1911132291 Lisbon RDP Comermal Radw Network 
in Portuguese 2000 GMT 18 Now 91 


ee ee ee ee 


these mghts can be exercised by the people of East Timor. 
It 18 necessary that the peopic of Tumor should know that 
the Portuguese people are in total solidamty with them at 
this very difficult moment of their history and life. [end 


PORTUGAL 3 


Commuttee member Raimundo Rodngucs. and Mano 
Lino. These capulssons had been capected for some time 
and have finally matenalized 


Meanwhile another PCP member, Miguc! Portas. who 
became a card-carrying activist 18 years ago. has 
announced that he 1s resigning from the party as a resull 
of these expulsions. In a letter to the PCP icadershup 
Miguel Portas asked be included in the frst of those to be 
cexpelicd. Miguci Portas, 33. a journalist with the 
weekly EXPRESSO. [passage omitted! 


PCP Explains Expulsions 
LD2011100391 Lishon RDP Comercial Radio Networs 
in Portuguese 2000 GMT 19 Now 91 


[Excerpts] At a press conference carleer thes evening. the 

Communim Party's [PCP] Central Com- 
mutiee announced the expulsion from the Party of acti - 
ists Barros de Moura, Rarmundo Narciso. and Marw 
Lino. Our reporter Orlando Jales was there 


[Jales} [passage omitted) The grownds given for the 
expulsions were what the PCP regards as the violation of 
Statutory principles and norms and the engagement in 
public expressions of antagonism toward the party The 
PCP Central Committee's spokesman. Jorge Sociro. 
added that the refusal of the members in question to 
abandon thei senous misconduct and attitudes made 
thei expulsions inevitable. 


The PCP’s Central Committee has also been looking at 
other political matters. condemning the government's 
program. the stepping up of a policy of confrontation 
with the workers’ interests, and the Social Democratic 
iarty’s proposed changes to the clectoral system. The 
Central Committee also condemned the Socialist leader- 
ship's complarsance on these issucs. 


The PCP’s Central Commuitice did not forget East 
Timor, the recent massacre im Santa Cruz 
[Dih] and demanding from the Portuguese Governnwn' 
a firm stand at the international bodies of which ui 4 4 
member with a view to ensuring the self-<dcterminatiwn 
of the East Timorese 


a SPAIN 


Gonzalez Meets Nigerian Leader, Speaks to Press 


LD1911230591 Madnd RNE-1 Radio Network 
in Spanish 1800 GMT 19 Now 91 


* Reportage on Government-Judiciary Polemic 
VIESOISSA Madrid TIEMPO in Spanish 28 Oct 9! 
pp 32-36 


{Artecle by Antomo Casado ing comments by Raul 
Heras: “Government Pulls Back in Conflict With 
Judges”) 

[Text] The president of the government, Felipe 

lez. and the chairman of the General Council of Judicial 


The government and law enforcement doctrine 
ernbodied in the Citizen Safety Bill, with the resulting 
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Judges and magistratcs. both personally and as a profes- 
sion, accused Corcucra of upsetting the balance of power 


Shortly after the verbal excesses were commitied by the 
imtenor muinester, Pascual Sala. chairman of the CGP) 
and chief yustice of the Supreme Court. went personally 
to the president of the government. Felipe Gonzalez. to 
tell him how tense the situation was throughout the 
judicial branch and to urge him to take action before the 
conflict between the two branches resulted in much more 


senous Consequences. 


statement will not demand the resignation of the 
minister or say anything about the content of the Citizen 
Safety Law. despite the tremendous pressure the three 
associations of yudges and magistrates have exerted on 
the council mm recent days 


Pluralism reigns in both the associations and the CGP) 
lt was hoped that the statement would be approved 
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members. that “iae government's clumsiness has helped 
merease the cohewon of the members ~ 


This 6 not the first run-in between Felipe Gonzaler's 
government and the judiciary. This tome thongs looked 
like turning more serous. because after the controversial 
debate on Thursday the 10th regarding 
less controversial bill, the government 
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As for the CGP), ts 21 members (counting the 
chairman) are serving terms that will run untel October 
1995. But the self-cricrm of Vice Chairman Jose Lun 
Manzanares with regard to the council's poor perfor- 
mance and lack of competence. coupled with Corcuecra’s 
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Corcucra bill, tomorrow a will be the Borrell bell. A bell 
atiempting to allow an organ of the mau modu to be 
shut down by administrative order rather than a coun 
order Gocs not have a prayer, om the pudges’ vere 


The pudiges note that affaers such as the “Nam ( asc.” the 
“Atocha Case.” the police mafias mvestigaicd by the 
yedges. and certam cases of corruption m the pole or 
the Crval Guard, could not very ecll have been prow- 
cuted on the courts of the Corcucra bill had been in effect 


The assrstant checf pustice of the Consintutiomal ( curt. 
Francisco Rutwo Liorente, made the pownt very clearly a 
few days ago in Valladold “Without any evi! intentions 
the government 1s trying to legalize the cxcesses of the 
polce rather than subyecting them to the control of the 
courts.” Finally. « appears that Gonzalez decded to 
follow the parliamentary and political reutc to pul! hack 
mm the most senous conflact between the executive branch 
and the pudsciary sence the days of Franco 


[Box p %) 

Montesquieu s Warro-s 

Imtenor Minister Jose Luss ( orcucra finally manages to 
do it unste the vast majority of the country's pudges into 
a sengle faction. This great success 6 now forceng the 
government to negotiate the ( rtizen Safety Bell with the 
Opposition parties 


It ss not a political megotiation. although the interioce- 
tors are politicians. It 1s 2 negotiation with all of society. 
and first of all with ts democrat powers, those three 
powers that Montesquicu wentified And Social 
vouces, including those of such qualified individuals as 
the vice general secretary of the PSOE [Spanish Socialist 
Workers Party], Alfonso Guerra. have been raned 


against these powers 


The jsudiges feel like they are the warnors of the French 
philosopher. In the words of one of thaw most note- 
worthy and veteran leaders. who today presides over one 
of the most courts mm the land, “ Almost for the 
first tome, we feel united, wourded by an attack that we 
consider craggerated and unjust It 1s powshlc that there 
are pudges who do not carry out thew duties properly as 
occurs 1 all professsons, but 1 1s a mistake to blame the 
entire profession.“ 


In the view of @ young magistrate who serves on the 
Levantine coast, “1 appears as if the government wanted 
to prt the pudges against society. as if it wanted to blame 
all sts problems with crimuenals on them Especially on an 
meue such as drugs. to whech we are all senwtive 


The three that represent more than half 
the judges have critecized Minister Corcucra’s words 
Some, such as Baltasar Garon have not minced words. 
callong the safety bill a monstrosity, an aberration The 
mayornty simply call 1 uncomstrtutional 


All thongs considered. the war goes beyond the mere fact 
of the Corcucra bill, It goes much farther It links up with 








ular suppor eith his denunciations 
The pacts among the political parties regarding the 
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* Interior Minister Interviewed 


GIESOIS3A Madrid TIEMPO in Spanish 28 Oct 9! 
pp 25-28 


with Intenor Muenister Jose Luss Corcuera by 
ivel Preciado, place and date not given: “1 Do Not 
Beheve the Function of Judges Is To cure Laws” — 
first paragraph is TIEMPO introduction) 


loctihtvemonin ary 





[Corcuera] Not all of the polsecal pares of the 
ton are agarnst the Cotuzen Safety Law Many thenk a law 
of this nature is timely. they quibble about the 
content. No law comes out of parliament m the same 
form that 1t went on. because all of them undergo changes 
m the parhamentary process. Therefore, ict us 

the work of the legislative branch and ewan the 
results 


[Preciado] Are you still convinced that 1 the pseudo- 
mmtcliectuals who have ied the opposition to tha law” 


regulate 
mstruments to defend such hberies In other words. i 


crample because the crme would no longer be 
Ragrante delicto. Bat basically 4 6 & Question of pre- 
sale of drugs from houses with 
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[Corcuera] No one has said that this law is the panacea 
that will solve all citizen safety problems, but it is a very 
important tool in the battle against drugs. To be able to 
go iuto homes without waiting for a court order is an 
essential element in fighting a certain type of crime. For 
a long time now, the police and the Civil Guard have 
proven to be very successful in their war on the big drug 
traffickers; we have the seizures of heroin and cocaine 
and the break-up of major rings. On the other hand, we 
are having trouble with people who are considered 
small-time traffickers, camellos [dealers], who sell drugs 
with considerable impunity and who also involve a 
severe danger. 


[Preciado] Under the antiterrorist law, the security 
forces committed excesses that led to such tragic cases as 
the disappearance of “El Nani.” Do you fear that the 
Citizen Safety Law will encourage serious errors like 
that? 

[Corcuera] I do not think so, but neither do I agree that 
the “El Nani” case was a consequence of the antiterrorist 
law, my opinion is that Santiago Corella was the victim 
of the totally reprehensible actions of officials who, to be 
sure, are in prison today. This case, indeed, should make 
us pause to reflect on one obvious fact, and that is that 
when some official goes overboard, we can always turn to 
the justice system; the same is true in the case of excesses 
committed by journalists, engineers, electricians, or doc- 
tors. People must be held accountable for their mistakes. 


[Preciado] It does not appear that you have been affected 
by the criticism that has been aimed at you recently; the 
calls for your resignation by large numbers of judges 
have not even ruffled your feathers. 


[Corcuera] No, they really have not bothered me, 
because I think I am night, and that gives me the strength 
to defend what I believe in. I do not understand why 
some of them are getting so upset. 


[Preciado] Because of the verbal excesses you committed 
in defending the law in parliament. 


[Corcuera] I am not aware of having committed any 
verbal excess. | read my words in the parliamentary 
record to see if what I had said might harm anyone, and 
of course, | would say it all over again. Some believe that 
parliament should be an aseptic, amorphous, restricted 
environment with flat brain waves, but I think just the 
opposite: People should be able to speak with absolute 
freedom. All we need is for someone to put muzzies on 
members of parliament. Read the record and you will see 
that I did not slander the judiciary at all. | respect the 
decisions that judges make, but I disagree with some of 
them. There are those who have responded to my asser- 
tions through their professional organizations. Well, that 
is their right. I do not think that the function of judges is 
to criticize laws; it is to correctly apply the laws that 
parliament passes. In this regard, it would be very 
healthy if we all went back and read the Organic Law of 
the Judicial Branch. I hope that what I have just said 
does not generate a response, but if it does, well, | will 
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say once again that | am not worned, because | think I 
arn right in saying what I say. 


[Preciado] Do you never get discouraged” 


[Corcuera] I like my work, because I have always been 
very impatient, and in this job I have calmed down. | 
think I have improved as a person by seeing close hand 
so much misery. But I have a very temporary view of this 
responsibility, because I have never become attached to 
the offices I have held in the union, the party, or the 
government. But I enjoy defending this law, for example, 
because I feel that | am defending instruments that serve 
society. Thc. is why the criticism does not casily dis- 
courage me. The only thing that does discourage and 
upsel me 1s assaults such as the one that took place the 
other day in Madnd. That does cause me tremendous 
anguish. Problems such as terrorism and drug trafficking 
disturb me greatly, because I wish we were capable of 
eradicating them and I know we are not. We must resign 
ourselves to merely reaching what is attainable for our 
society, the level that other countries have attained after 
more years of democracy and freedom than we have had. 


[Preciado] And are we far behind those countries? 


[Corcuera] Not too far. Our security forces are growing 
more effective every day. Many international organiza- 
tions recognize our efforts, and that gives me solace. We 
are breaking up very important drug rings, whose mem- 
bers are arrested by our customs services after having 
crossed many other borders. But we are challenged by 
the small-time trafficker and small-scale drug use, which 
we should be able to turn around. 


[Preciado] Do you think that this objective can be 
achieved by criminalizing drug use, as the mayor of 
Madrid has done, or by putting drug addicts in jail? 


[Corcuera] I do not want to put drug addicts in jail, but 
if the criminalization of drug use also involves helping 
drug addicts get into drug treatment centers, I think it 1s 
useful. That is the spirit behind the national drug pian. 
The war on drug trafficking must be waged on two 
fronts: supply and demand. Noi al! demand comes from 
people who are hooked on drugs; a significant part of it 
is occasional users. Heroin use has stabilized or is on the 
decline, but cocaine use 1s on the rise. And these occa- 
sional users should know that they could be punished, or 
at least that is the intent of this law. 


[Preciado] Does that mean that if the law passes, the 
police could burst into a party and arrest everyone who 
is snorting coke there? 


[Corcuera] The law is intended to punish consumption 
in public places, as well as illegal possession of drugs. 
There are many dealers who elude prosecution by 
arguing that the drug they have in their possession is for 
personal consumption. We must make sure our laws do 
not leave loopholes through which criminals can escape 
punishment. 
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[Preciado} Do you consider that one of those “yuppies” 
who snort coke every once in awhile 1s a criminal? 


[Corcuera] Occasional cocaine users should know that 
they are causing serious problems for society as a whole, 
and that will cost them dearly. Their ucemand contributes 
decisively to the drug traffic and to major crimes. | 
would like to tell you about a very significant event. A 
party was going to be held at the home of Laura 
Antonelli, a famous italian actress, and there was appar- 
ently a large amount of cocaine. Well, the carabineros 
came in, seized the drug, and arrested the actress. If that 
had happened in Spain under our current legislation, the 
evidence obtained would have been invalid, and the 
actress could not have been punished. 


[Preciado] Would it be more effective to put an end to 
the impunity with which people are able to launder drug 
moncy” 


[Corcuera] | have already said that we must launch an 
attack on two fronts: suppiy and demand. There is no 
doubt that this 1s an important tool in the battle against 
drug trafficking. The EEC is preparing some guidelines 
for all countnes on the laundering of drug moncy, 
because 11 must be fought on the international level. 


[Preciado}] I do not want to close without asking you 
what you felt when you saw the indifference thai some 
Basque citizens showed on television in response to the 
bloody scenes from the latest Basque Fatheriand and 
Liberty Group (ETA) attack in Madrid. 


[Corcuera] I do not believe it is necessary to reiterate 
what I think of these people's shamelessness. I know that 
a minority of Basques provide cover for the ETA mur- 
derers, but yesterday | was pleased to see many Bilbao 
residents expressing their indignation at this savage 
attack. The majority of Basques are fed up with the 
violence, and they are aware that ETA is the biggest 
problem for the future of Euskadi. Those who make 
excuses for terrorism are becoming increasingly isolated, 
and we have an obligation to make sure they remain 
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isolated forever. That is why | applaud the initiative of 
the /ehendakari (head of the Basque autonomous gov- 
ernment] in convening discussions on the pact once 
again in November. The pact has been one of the most 
useful tools in fighting terrorism. 


[Preciado] Do you fear that the upsurge in independence 
movements will do away with that pact” 


[Corcuera] No, the Basque people have decided on 
self-government in a majority vote. | am very familiar 
with politics, and I know how to separate the important 
from the trivial. Therefore, I have no doubt of the good 
will of the Basque Government, the democratic parties, 
Lehendakari Ardanza, and even Arzallus’ sincerity. ETA 
has become an impediment to their aspirations, and | am 
sure that they will vigorously oppose everything that 
threatens their future. 


[Preciado] Do you know that every time an assault takes 
place, many people complain about police incompe- 


tence” 


{Corcuera] It 1s obvious that the terrorists are still hittung 
hard, but each time it is more difficult for them, and they 
must be increasingly indiscriminate and imprecise. Not 
only the security forces of the state, but also the Basque 
autonomous police have broken up a very large number 
of assassination commandos. No one 1s ever effective 
enough, and that is why I am receptive to all kinds of 
criticism, but I can assure you that we have some 
excellent professionals in the antiterrorist struggle. 


[Preciado] From the day you arrived at this ministry you 
have been the most enthusiastic and devoted supporter 
of the security forces. 


[Corcucra] No doubt about 1, because from the first day 
| realized that the state security forces have been working 
for a long time as vigorously as they know how, and they 
have been suffering first-hand from the indiscriminate 
violence, Of course, | have a great deal of respect for 
them, and | always try to defend them with the same 
degree of enthusiasm. 





* Minister Wants Defense Decisionmaking Changes 
92EN0036D Helsinki HELSINGIN SANOMAT 
in Finnish 24 Sep 91 p 7 


{Unattributed article: “Elisabeth Rehn Would Expand 
the Finnish Way of Defining Security Policy”) 


ext] The minister of defense, Elisabeth Rehn (Swedish 
les Party), demanded that the concept of Finland's 


said at the opening ceremony of the national 
defense course in Helsinki on Monday. 
According to her, the old definition in itself was service- 
able, but, at present, too restrictive. 
“Security no longer arises solely from the cooperation of 
defense policy and foreign policy. To guarantee security, 
an economic and contribution as well as 
international cooperation are needed,” > cmteded 


In Rehn’s opinion, the definition of Finland's present 
security policy is also not in conformity with interna- 


exception to the general decrease in military expecta- 


that the Soviet Union is pulling out of 
is shifting Baltic military matters 
northward. The gaining of independence 
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“At the same time, the whole military policy situation in 
the northern Baltic will change. It should be clear that 
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such questions are also important for Finland,” Kien- 
berg said and praised the government for putting fighter 
procurement in the budget. 


* New Foreign Policy Body To Be Appointed 
92EN0036B Helsinki HELSINGIN SANOMAT 
in Finnish 4 Oct 91 p 8 


{Unattributed article: “New Working Group To Reform 
oe pppoe A 


[Text] It has been agreed in 


duties of the working group headed by Paavo Nikula, a 
member of Parliament from the Green Party. 


rap gape <5 Oe suenaay saaenga 20 
Nikula is to survey foreign policy decisionmaking. It will 
submit its interim report at the turn of the year. 


The appointment of a new working group occurs at the 
aghy dom deny = Paavo Vayrynen (Center 


even appoint its own representative to the Nikula 
working group. Vayryrnen does not approve changing 
the present system of foreign policy decisionmaking, 
which is led by the president. 


* Country's Banking Crisis Continues To Worsen 


* Nonperforming Loans Mount 
92EN0034A Helsinki HELSINGIN SANOMAT 
in Finnish 9 Oct 91 p Bil 


[Text] According to government estimates, the amount 
of bank loans on which neither interest nor principal 
payments have been made for three months has nsen to 
at least 30 billion markkas. 

No official statistics exist on the amount of these so- 
called nonperforming loans because banks have varying 
systems of keeping track of them. The government 
estimate 1s based on in.formation collected from different 
banks. 

The Central Bureau of Statistics will begin to collect 
information at the end of the current year. From then on. 
the banks are expected to enter the itern on their balance 
sheets. 


Nonperforming loans change in stages into credit losses 
if the borrower's financial problems continue and it 1s 
not possible for the bank to collect from the given 
collateral. 


The total current lending by the Finnish banks 1s some- 
what under 400 billion, of which 75 percent is in 
markkas and 25 percent in foreign currencies. 
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According to information received by HELSINGIN 
SANOMAT, the value of nonperforming loans was 
already 30 billion markkas at the end of August, and the 
Situation 1s getting steadily worse. 

Banks estimate that about 80 percent of the nonper- 
forming loan; are loans to businesses, most of them to 
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* Majer Bank in T. Jaole 
9V2ENO034B Helsinki HELSINGIN SANOMAT 
in Finnish 10 Oct 91 p B& 


[Text] The KOP [Kansallis Osakepankki] Group posted 
a 318-million-markka business loss for the first eight 
months of the year. 

This figure is 644 millon worse than last year's cight- 
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According to its CEO. Jaakko Lassila. KOP continues to 
have a good capacity for profits in is basic business 
operations. 


The interest margin for new loans increased. desprie the 
fact that taxing at source caused the savings account 
interests to go up. 


Earher in the year, KOP was quite mactive im the 
competition for deposits and did not jyorn other banks in 


deposits fell by the end of August to !4.5 percent—that 
is, nearly 2 percentage points from what i was at the 
beginning of the year. Some of this loss has been recap- 
tured as increased foreign currency deposits. 


KOP posted 763 million markkas as credit losses for the 
first exght months. The total for the year 1s estimated to 
go up to 1.1 or 1.2 bilhon markkas, which 1 more than 
twice as much as last year. 


Early this year, the banking group wrote off 270 millon 
markkas of bad debt from financing Pentti Kourn's 
investment company. August Group. Over 100 millon 
markkas invested by KOP im the London investment 
bank Wallace Smith were written off as bad debts after 


the bank collapsed. 


These two events had a major effect on the growth of 
credit losses. 


Most of the other credit losses came from financing small 
and medium-size companies. About $0 millon markkas’ 
worth of private individuals’ loans were written off as 
losses. 


KOP is pleased not to have gone much into the financing 
of small investment compames. real estate business. or 
tourist centers in Lapland 


The bank also lost 250 milhon markkas in unsuccessful 
foreign currency dealings because a wrong prediction 
was made about the development of the valuc of the US. 
dollar [against the German mark} 


After that, returns from foreign currency operations have 
been low because the Bank of Finland set lower |ymuts for 
the bank's currency trading. The overtly large losses were 
caused by the bank circumventing the central bank lomits 
by dealing through its subsidianes 


KOP investment and treasury operations were running 
at a loss. Big customer operations were more profitable 
than anticipated and the deposit bank weaker than 
expected. 


KOP operating expenses have not increased Durning the 
first eight months of the year, 431 employees were laid 
off and 23 branch offices shut down 





The bank has systematically ponrayed itself too optemis- 
tically im its forecasts, and 1s cconomusts and analysts 
have also given an cacessively optumestec pecture of the 
entire country's economy and development. 


KOP directors were in London |) months ago to pro- 
mote Finland as an investment opportunity for imterna- 
tional investors. Even back then. the picture presented 


with its optimism 

Fagernas, for cxampic, anticipated that the total 1990 
profits of the companies listed on the Helsinki Stock 
Exchange would remain only shghtly under the 1989 
level. As it turned out. the companies’ profits after taxes 
slumped from | 1.5 bilhon markkas down to 1.3 bilhon 
The critical City of London audience was also given a 
forecast for the current year Fagernas antecupated that 
the listed companies would even improve thei total 
profits in 1991. In other words, « was beheved at KOP 
of they wanted to give an impression that they beleved. 
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Because KOP's understanding of the surrounding world 
Situation 18 so crroncous 11 15 nO wonder that estimating 
the profits of its own busness activities has grven it such 
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Climbed to 700 milhon. It scems a! present thal an 
estemate of 1.1 billhon m cred losses well not be wo 


high 


It es difficult for outsiders 10 comprehend how cstimaics 
can be so blatantly wrong when KOP has the country’s 
strongest invesiment research resources 


Perhaps they have thought that, because ts of national 
stature, KOP 1s capable of producing scif-fulfillung fore- 
casts. Perhaps they thought that official optemism «ll 
force reality to comply with KOP’'s wishes 


* Savings Bank Losses Detailed 


VIE NOO34D Helunks HELSINGIN SANOMAT 
in Finnish 12 Oct 91 p Bb 


[Text] The losses of the Finnish savings banks’ ccntral 
bank, SKOP. devoured 475 million markkas withon cxght 


this year 
Jannan, who was appomted by the Bank of 
the new CEO to straighten oui thongs. says 
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. The transfer of varnous properties to the posses- 
of the Bank of Finland at present market valucs w)!! 
force the bank io make gigantic write-offs of bad det 


For example, SKOP’s selling of the frozen food company 
Fifo to the Bank of Finland at presen stock cachange 
prices would necessitate a wriic-ofl of | 5 to 2 tyihon 
markkas. The total losses will wncrease further with 
transfers of real estate and Tampcila industria! proper. 
bes. 


In exchange. the Bank of Finland will mwest 2 dillon 
markkas in SKOP's new equity caprtal In all lhkelrhood 


OP's losses will have to be covered 
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of Finland pointed out on Friday 


capacity will umprove as 
1s released and the bank's 
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Credit Losses a Sarprise 


The SKOP results for the first part of the wear grve an 
indication of what led to the intervention by the Bank of 
Finland 
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In the bank's most recent interim report, SKOP manag- 
ership at the ume sull appeared optumustic about the rest 
of the year. According to the present CEO, Jaakko 
Jannan. the sudden surge of credit losses especially took 
the bank by surprise. Another reason for the poor per- 
formance was the growing lack of confidence in the 
bank's operations, which pushed up its financing costs. 
The Bank of Finiand announced in September that 1 will 
assume all responsibility for SKOP's operations and 
financing. SKOP at that ume could no longer obtain 
funds from the money marke! because its increased msks 
had set off rumors of a possible bankruptcy. 


Quoting Jannar, the information meeting on Friday was 
“a rather somber occasion.” 


values of bonds and debentures, even this first line of the 
bank's balance sheet would have been im the credit 
column. 


On the other hand, the figure indicates that SKOP has 
doled out a large number of loans at very low interest 


The finance company SKOP-Rahortus was over 90 mil- 
hon markkas m the red and did not even have any 
imterest margin at all 


The situation can be described as one where the com- 
pany had to pay more interest on its loans than it was 
receiving from its borrowers. All business expenses were 
pand from the bank's own pocket. 


The managership of FennoScandia was changed about 
the same tome that the Bank of Finland took over SKOP. 
The 


USF a real estate financing company in the 
United States, was running at a loss of 36 milhon 
markkas. 
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the current year are 550 millon markkas. 


In the savings bank merger plans, another restructuring 
alternative has been added to the previous ones that 
involve establishing either one or 10 savings banks. The 
new alternative is a system copied from the Swedes. In it, 
holding company. At the local level would be founda- 
tions of depositors, who would have jornt ownership of 
the holding company. 


The savings banks have been negotiating a new round of 
mergers, most recently this week. According to present 
plans. the decisions wil] be made no later than at the end 
of this year. 


Still on Standard & Poor's Observation List 


The American credit rating company Standaro & + Wor 
Corporation announced that it will continue to keep 
SKOP'’s investment certificates and the corporate bonds 
of its American affilhate SKOP Bank on iis watch hist. 
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These loans were put under special observation after the 
Bank of Finland announced on |9 September that 1 was 
going to take control of SKOP. 


* Editorial Views Situation 


VIENOOI4E Helsinki HELSINGIN SANOMAT 
in Finnish 12 Oct 91 p 2 


[Edutonal: “Banks’ Predicament Reflected in Interest 
Rates”) 
[Text] Esther bad or worse news has come out in recent 


interim reports. all 
sharply. The estimated total of 5 billion markkas for all 
banks this year might even prove to be be too low 
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[Article by Stefan Lundberg: “The “Well Off Seek Social 


[Text] Helsinki—Desperatc, well-educated people are 
linang up in vain in front of welfare office doors for 
moncy for food and clothing. Welfare offices in the cities 
are rapidly overflowing with a new chentele—and the 


people typically referred to as “well off.” 


In just the last few weeks over 5,000 people in manage- 
ment positions have lost their jobs. 


In Helsink: and Abo, it 1s necessary to wait weeks before 
getting to see a welfare worker. The situation is cata- 
strophic for many. These are people used to good 
incomes and a well-ordered life. 


Astronomical Loans 


Suddenly they are without jobs. They are left often with 
astronomical home loans. Food moncy goes oul to 
interest and loan payments. 


One hundred thousand Finns have filed for bankruptcy 
and the figures are going up. 





“People call bere now who ordinarily 
moomes and ask for help because the refrigerator is 
empty ~ said Secretary-General Juham Veikkola of the 
church's lay assestance center in Helsinki. 


“Before, we had five mterviews 4 month, now it is at 
least five a day ~ 


The ( burch Helps Out 


According to Verkkola, it ss the group of people that the 
welfare authorities wall not assist who im desperation 
contact the church for help. 


The welfare offices do not help those 
thrown into poverty because of large 
Social assistance 1s distributed exclusively on the basis of 
income. Not capenses 


“The project leader un Kuopio just rang and said he felt 
hike a concentration camp guard. We have so little to 
distribute,” sand Veikkola. 


One-Half Million Markkas 


The church's potential for helping on the basis of its 
catastrophy fund marginal It can only distribute 
one-half millon markkas per year Instead, it has begun 
to train its lay workers as guidance counselors who can 
help to negotiate with banks to obtain extended loan 
pernods and deferred payment. 


“There are an extraordimary number of inquines of this 
type.” sand Verkkola. 


The church has also established a guarantee fund to 
stand surety for home loans. For the present, 1 is 
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intended fur individuals who come from different cir- 
cumstances and have to begin a new life 


The need for help has increased most rapidly in Helsinks 
im the traditionally “nch™ arcas im south and wes 
Helsinki. A large group of chents are former small 
businessmen who never dreamed of needing to go on 
welfare. With a rate of 25 bankruptes 2 day. reality 


Many of them would need help to clear up the financial 
crisis in their businesses of the:r own personal debts 


“We are still trying to keep up appearances. bul the 
neaghbor 1s wondering why nowadays | taac the bus and 
not the Volvo to work. The reason 1s quite wmply that 
the tank 1s empty.” sand a marketing consultant 


Jobless 


His wife 1s a trained nurse without a job Six months ago. 
there was a pressing shortage of nursing staf! and the 
authorities planned to recrurt in Estonia. among other 
places. 


“The family budget was tight even before my wile 
became unemployed, now i 1% untenabic ~ 


The consultant is attempting to finance old loans with 
new ones. He is planning to cxchange his rowhouse 
apartment for a smaller one. Along with the change i 
tocation, he is thinking of trying to trade in hes Volvo for 
a smaller car. Just now it would invite too much atten- 
ton from the neighbors 


Director of the lay assistance center in Abo. Kaarlo 
Kalhala, says that the chentele 1s compicte!) new 


“The assistance center 1s smothered under the press of 
the needy. It takes weeks before they can pct to talk to 
anyone—yet they need food every day. says Kalliale 


“I ask myself how people who have 1.000 markkas less 
moome than expenses can make it.” sighs Kalliala 


Society has to in and take over the loans famshes 
have no chance of paying off. especially now during the 
depression 


“Now they cannot even sell their homes. because none 
will buy said Leena Simonen. the association's 


them,” 
secretary -general 


forced, im the worst instances. to sell off thew own 
property to rescue their children 
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For those who become insolvent. 1 ms not merely a 
maternal probiem. In ms wake come feelings of shame 
and guilt 


“I just saw some statistics on how suncde 6 on the 
mecrease once again |i 1s the people who previously had 
no problems and are now suddenly dramatically 
affected,” sand Kavala. 


Kalhala recoliects that only just thes spring. the debt. 
ndden were scen as having themscives to blame. They 
were labled as irresponsible spendthnfts 


Now the debi-ndden are found everywhere Peopic had 


depended upon keeping thei yobs as well as that interest 
and the market would remain stable. Now a layoff can 


senously upset a family's ability to pay 
“We do not want to figure out what the cause of people's 


difficulties are, but rather to help them. It 1s too late to 
morahze when someonc 1s already ‘mm the hole" 


According to Kalhala, something has to be done quickly 
for this group. lt cannot be only the church who helps 
them 


A victom of thes depressson could need social assistance 
for years, perhaps for his entire ifetume. 


Norway 


Defense Minister on Nordic Security Situation 


PM1911154091 Stockholm SVENSKA DAGBLADET 
in Swedish 18 Now 9i pil 


NORDIC COUNTRIES “s 


According to the Norwegian dctense muarstcr Norway ss 
already finding ut difficult to dctend ms sccurty policy 
micresis 


“I have noted that our ocgotiating strength within 
NATO has been wcabened as a result of developments 
In the future the most wmportant questions. both for 
Amercans and tor Europeans will be discussed m 
forums im which Norway does not participate ~ 


He was referring to the fact that Norway m sot a member 
of the EC. nor «6 « a member of the WEL [Western 
European Union) It looks lke the WE! will become the 
“European pillar” in the new European defenses with 
links both with the EC and NATO 


“NATO wall be marntained as the framework for security 
polcy. But within thes framework these organizations 
will determine the overall pecture. From the security 
viewport Norway ought therefore to be part of both the 
WEL and the EC” Holst sand 


Neutral Sweden and Finland are perypheral countries to 
an cven greaicr cxtent. even though they are moving 
toward the EC. Newtral cowntrees well fall outede the 
newly formed North Atlant Cooperation Council 
(NACC) 


NATO has mvited the three Balt states and the on 
former Warsaw Pact countries to an mital NACC 
mecting in Brussels on 20 December The 25 countnes 
will regularly and when necessary exchange political and 
military information at several levels 


“It 1s an eye-opener that thes Cooperation arrangement 1s 
berg sct up between former antagonists The former 
neuiral and nonaligned countries will find themselves in 
a different group. outside As thongs are goung at present 
they will become rolated. and they will not have the 
same direct access to information.” Johan Jorgen Holst 
sand 


Should the Nordic arca put its energies into Nord 
cooperation. or enter the EC and the WEL!” 


“The different Nordic countries will have to make up 
their own muonds on this, taking as then port of depar- 
ture their own situatvon or therr own mterests.” 


Has time begun to run out for the concept of neutrality” 


“You could perhaps say that there 1s no longer a situa- 
thon in which nonalignment and neutrality are the maim 
clements of a country’s foreign policy These concepts 
must be defined on the hasis of the enterests which are to 
be defended They will become more of a formal descrnp- 
ion of a position.” Johan Jorgen Holst rephed 


In conversations with SVENSKA DAGBLADET 
Swedish government caperts have claimed that the 
NACC will not be thal wmmortant. bul the wew 6 not 
shared by Norway 6 defense minister 
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“Some of the cooperation which people thought would Sweden 

be anchored m the CSCE will be shefted over to the 

NACC.” Holst sad, mentioning secunty polecy. the Nation ‘May’ Send Peacekeeping Troops to SFRY 

implementation of the CFE agreement, and crisis mae- =» 1911191991 Stackholm Sveriges Radio Network: 

oa in Swedish 1700 GMT 19 Now 91 

What wornes Holst ss the fact thet in paralicl with the —s [Text] Foreign Mimester Margarctha af Uggias sand at the 

politcal marginalization of the Nordic area there is also) =—- Ruksdag today that the government will contact different 

a shift in mulstary strategy ee - eo ae See & 
need Yugoslavia Asked whether Sweden will 

Fy Nye pay re a eee my ta nme pt pig war-torn country. the foreign minister 

off the threat of a large-scale invasion the Soviet = said that Sweden may send peacekeeping troops to 


of Central Europe.” Johan Jorgen Holst said. 


our defense capacity in Finnmark (the area closest to the 
Soviet border)” 


This statement goes against the conventional wisdom 
that has guided 40 years of defense planning. not least in 
Sweden. Isolated attacks on one country im the Nordic 
area have been ruled out, conflicts have semply been seen 
as part of a global confrontation between the Soviet 
Unmon and the United States 


“Now that the cold war and confrontation are gone. 
there 1s no longer this linkage with a mayor conflict 


“In the shori term « « wnlikely that there will be a 
conflict here, but a military capacity which could be used 
to thes end docs crust: We do not know which political 
impulses and trends will dominate Russia in the future” 
Johan Jorgen Hols! sand. commenting on the situation in 
Finnmark with the words 


“I do not think it very wise to disarm there at present 


“We cannot create a local balance of military power The 
security challenge lies im organizing developments in 
such a way that Moscow and St. Petersburg weew their 
proumuty to Norway as part of Russa’s relations with 
Western Europe © 


Yugoslavia. 


[Begin Af Uggias recording} | should add that Sweden 
May receive an inquiry about contributing to the peace- 
keeping troops. Our cxapenence shows both that Sweden 
can be really useful, but that i 1s costly. fend recording] 


* France Said Irked by Bildt's UK, FRG Ties 


92JENO0644 Stockholm DAGENS NYHETER 
in Swedish 20 Oct 91 p & 


ommentary by Bjarne Stenquist: “Sweden Negiects 
the Pome Minister's View of Europe Draws 
Astonishment and Irritation”) 


[Text] A number of EC countries are watching the 
development of Cari Biidt's Europe policy with a critical 
eye Skeptics feel that Sweden looks to Bonn and London 
one-sidedly for support and docs not adequately cult- 
vate contacts in Parts and other South European caprtals. 
This could be penalizing if at the same tome one is 
hoping that the EC will go along with Sweden's tight 
tumetable for becoming a member in 1995 


The critical comments were passed along by EC diplo- 
mats im conversation with DAGENS NYHETER. it ss 
based partly on Carl Bildt's book HNallander, Suede. 
European and partly on the foreign policy section of the 
Government Declaration 


The individuals with whom DAGENS NYHETER spoke 
pot to the following. among other things, im Bildt's 





development of the EC, 1s mentioned only in passing 
im one place m the book. 


Last week's poont Franco-German imitative to establish 
an EC army shows that i is a mistake to underestimate 
the significance of President Mitterand and Chancellor 
Kohl's jount agenda. 

From the French side, comments such as “offensive,” 
“bungling.” and “astonishing” were elicited regarding 


| 


E 


the vanous EC governments with regard to 
of our tumetable.~ 


“I would counsel Cari Bildt to travel to Pars very soon 
to discuss French and Swedish Europe policy That could 
very likely clear up a lot of misunderstanding.” sand an 
EC diplomat. 


EC diplomats have also drawn attention to the govern- 
"s declaration mm which Cari Bild says that the 
policy. founded on the old formula of 
m peace leadong to neutrality mm war” 
its basec sagnificance ~ 
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men™ should examine the baws for the 
Swedish detense policy It 18 not possible to get an answer 
from the Prime Minister's Chancery as to what intiatives 
are being prepared in this sphere 


* Prime Minister's Economic Agenda Set Out 
G2ENO0064C Stockholm DAGENS NYHETER 
in Swedish 23 Oct 91 p 


Articie by Ake Ekdahl: “New Government's Long List. 
ut Employee Funds | 


[Text] A definitive end to employee funds « the new 

government's first big proposal to the Riksdag this fall 4 

significant symbolic value bes im the fact that the 

particular proposition is the first of the $0 nonsacialrst 

proposals to be presented even if in the first instance i 

deals only with principles and appointments to a settic- 
board 


The government will explain in another proposal in its 
budget proposition how the fund capital 1s to be 
to the public as savings premiums and asa 
base for higher education and research 


for autumn 's importani government pro- 
ready on Tucsday and was presented to the 
government party groups in the afternoon 
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{Text} The fact that the living standard is rising and the 
economy shows growth 1 not due to—or not primaniy 
due to—the fact that we are using more resources. The 


technology fewer persons can produce more in a shorter 
tome. Behund the growth hes an increase of productivity. 
that 1, production per worker, or per hour, or, sempl- 
fied. per machine. 


Two other factors are the expansion of the public sector 
and the increase in tax pressure since 1970. The problem 
iS Mot the service sector's size, bul is Organization. A 
third of the labor force works completely without com- 
petition, without economic moentive, without buslt-in 
cost control. Here 1s the great productivity potential. The 
organizational renewal of the public sector 1s still to be 
accomplished. Tax burdens, which alice workers to keep 
a fourth of what the employer pays. he vc cased some- 
what, bul not much. They are still extremely high by 


| 
: 


Obligation to the elderly who need care leaves us no 
alternative 


* New Jobless Report: Youth Hit Hardest 


VIE NOO6EA Stackholm DAGENS NYHETER 
in Swedish 15 Oct 91 p 22 


[Article by Ewa Stenberg “215,000 Jobless Neat Year”) 


[Text] Unemployment is cxpected to moerease to 45 
percent next summer in spite of new Dillons to the Labor 
Market Administration (Ams) from the government 
Youth have been hit extremely hard Accordeng to a new 
prediction from Ams. more than one young person im ten 
will be without a job im a year 
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Actually the situation is even worse than what the 
prediction of an open unemployment rate of 4.5 percent, 
or 215,000 persons, implies. 


About 3 percent are also estimated to be employed in 
Ams training and casual work. Altogether, then, 7.5 
percent of the work force is expected to be outside the 
open labor market. In addition, about 40,000 persons are 
estimated to have quit the labor market after having 
given up hope of finding a job. 


This year and next, 140,000 jobs are expected to disap- 
pear in Sweden, of which more than 100,000 are in 
industry. In the previous recession 10,000 jobs disap- 
peared. 


More Ams Money 


The decline in the labor market is becoming the worst 
since the 1930's. 


“We will do everything to prevent the Ams prediction 
from coming true,” Labor Market Minister Borje Horn- 
lund said. He reported that the government is now 
discussing how much more money it will invest in 
training, roads, railroads, and repairs. 

Within a few weeks Ams will approve more money. Ams 
has already included the 2.5 billion in the new predic- 
tion. 

With the help of this money Ams can hold unemploy- 
ment to a good 3 percent until next summer. Ams’ 
resources will not reach farther than this. According to 
the prediction, unemployment will increase to 4.5 per- 
cent and remain at this level the rest of the year. On the 
average, unemployment will be 3.8 percent next year. 


“When we get the new grant we will approach the 
maximum level we can have in the labor market's policy 
measures. Then 3 percent of the labor force will be 
included, and it is not reasonable to go over this level,” 
Ams Director General Gote Bernhardsson said. 


Ams will therefore not ask for more money, even if 


unemployment continues to grow. Now the responsi- 
bility is with the government, according to Bernhards- 
son. 


“The government will have a respite until summer, but 
by then something must be done. Otherwise we risk 
having permanently high unemployment as in many 
other European countries,” he said. 


Certain groups have been hit harder than others among 


the unemployed. Unemployment among young people is 
expected to pass 10 percent next year, and the same 
applies to unemployment among handicapped workers 
and to emigrants from non-Nordic countries. 


Construction Workers Hit 


Industrial workers have been hit hard, and worst of all, 
construction workers. It is estimated that 13 percent of 
construction workers will be without work this winter. In 
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forest districts unemployment among construction 
workers may exceed 20 percent. 


The Ams prediction is based on county labor commuis- 
sion interviews with 6,000 businesses and on the most 
recent economic measurements. In the past, Ams predic- 
tions have proven to be quite accurate. 


* Corporations Seem Eager To Invest in East 
92EN0067C Stockholm DAGENS NYHETER 
in Swedish 21 Oct 91 p 32 


[Article by Mats Fahigren: “Companies Lined Up at the 
Bank”) 


Sage Large Swedish enterprises are standing in line at 
the European Development Bank for East Europe, which 
Started last spring. There are currently forty Swedish 
projects. “Altogether the projects add up to a multi- 
billion amount,” Claes de Neergaard, Swedish bank 
director, said. 
As yet no Swedish applications have been approved. De 
Neergaard would give no further details. 


“But they deal among other things with the engineering 
industry, food, energy, and transportation. We have 
spoken with several of the stock market's largest compa- 
nies,” de Neergaard said. 


He is one of 23 directors in the European Bank for 
Reconstruction and Development (EBRD). From the 
beginning the bank has been an idea of France's Presi- 
dent Mitterrand, who called 1 “the symbol of the new 


Europe.” 


From the main office in London and with a capital base 
of 76 billion kronor, EBRD is to support the buildup of 
East Europe ani the transfer from a planned to a market 
economy. 


Since the beginning of April the bank has hired 300 
persons but only started four projects in East Europe. 
This has led to criticism that the bank 1s becoming a new, 
sluggish bureaucracy—like the World Bank 


“I am surprised at the criticism,” de Neergaard said. “I 
think it has come with lightening speed. Such a large 
bank has to build up its activity gradually. 


“But we are aware of the risk of becoming burcaucra- 
tized and are trying to avoid this. Many of our employees 
come from the World Bank and feel it to be a liberation 
to come here.” 


East Europeans themselves are stockholders in the bank. 
They have | 2 percent of the stock capital, compared with 
51 percent from EC countries. Sweden has a good 2 
percent, which means a participation of 1.7 bilhon 
kronor. 
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Neergaard represents Sweden and Iceland. 


Bui now, during the buildup, work is being done mainly 
in setting the direction for borrowing and lending, 
together with strategies for various countnes. 
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The rules say that at least 60 percent of the bank's 
projects will go to private companies or 10 government 
companies that are about to be privatized. 


“There we will 201 pnortize any branches, but help all 
good, commercially viable projects.” de Neergaard said. 


But in the public sector, EBRD prontizes transportation 
and infrastructure, te.scommunications, energy, envi- 
ronmental protection, and financial services. 


“It looks like a real wish list for Swedish industry,” de 
Neergaard said. 


In the light of this, he is not quite satisfied with interest 
from Sweden. 


“Actually it should be even greater. But of course we 
have an economic recession, and this diminishes interest 
in being a pioneer and going into msky markets in the 
East,” de Neergaard said. 
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Political Parties Condema Turkish Cypriot Regime 


NC1511144091 Nicosia O FILELEVTHEROS 
in Greek 15 Now 91 p 10 


[Statements by Cypnot political parties condemning the 
1S Nowember 1983 establishment of the “Turkish 
Republic of Northern Cyprus”; places and dates of 
Statements not given] 


[Excerpts] [passage omitted] The Democratic Rally 
[DISI] mentions in its statement the following: “Though 
the danger of international recognition of the pscu- 
dostate 1s on the sidelines today, 1 still exists. Whether it 
will decrease or increase depends on the situation of the 
Cyprus issue as well as on whether one or both sides 
carry the responsibility for that situation and to what 
degree. It 1s for this reason that we should be very careful 
in our handling of this issue to avoid mistakes or 
omissions.” 


The Restorative Party of the Working People [AKEL) 
condemns the declaration of the pseudostate and stresses 
that “the international community should realize and 
make it clear to Ankara that currently there is no room 
for selective umpiementation of UN resolutions.” Their 
statement adds: “Condemning once more the occupa- 
tion, the pseudostate, and the settlement, we assure our 
Turkish Cypriot compatnots that we consider them as 
companions in our common fight to save our common 
country. We hail those Turkish Cypnot forces who 
faithfully fight for the reunification of Cyprus under a 
federal roof.” [passage omitted] 


In its own statement, the Democratic Party [DIKO] 
mentions successfully confronting the danger of Turkish 
plans and in light of developments, DIKO considers it 
necessary to reevaluate and review our policy. Only with 
a new policy based on stable and convincing demands 
for our nights and refusal to accept unacoeptable conces- 
SIONS 15 it Possible to start creating the prerequisites to 
avert Turkey's partitioning, expansionist plans against 
Cyprus. 


DIKO believes that we have to refute the impression that 
was unfortunately created in the last few years that the 
Cyprus issue 1s merely an intercommunal dispute and an 
issue of procedure. It is also necessary to reverse the 
impression that the Cyprus Government might be 
willing to accept as a basis for a “solution” unacceptable 
concessions like those included im Perez de Cucilar's 
latest proposals. [passage omitted] 


The Democratic Socialist Renewal Movement 
[ADISOK] condemned the invasion, the occupation, 
and the illegal siate and noted that i considers the 
current international political scenery as favorable for 
the Cyprus issue 


The Liberal Party notes the danger of recognition of the 
pseudostate by Muslim states. [passage omitted] 
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Greek, Turkish Party Leaders Confer in Nicosia 


NC1911200791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
19 Now 91 


[Text] Leaders of Greek Cypnot and Turkish Cypriot 
parties met today at Ledra Palace and. following the 
mecting. announced that they had a fruitful exchange of 
views on developments in the Cyprus issuc. The leaders 
agreed that the parties’ Permanent ( ontact Commitices 
should mect im three weeks to begin discussing rap- 
prochement measures. The next meeting will be held in 


early January. 


Democratic Rally Chairman Glavkos Kiindhis. Dhim- 
itnos Khristofias, Restorative Party of the Working 
People secretary general; Democratic Party Chairman 
Spiros Kipnanou, Vasos Lissamdhis., Socialist Party 
United Democratic Union of Cyprus chairman, Liberal 
Party Chairman Nikolaos Rolandhis, and Pavios Dhing- 
lis, Democratic Socialist Renewal Movement chairman 
represented the Greek Cypnot side at the two-hour 
meeting. 


Republican Turkish Party Chairman Ozker Ozgur. Com. 
munal Liberation Party Chairman Mustafa Akinci. New 
Cypnot Party Chairman Alpay Durduran, and Social 
Democratic Party leader Ergun Vehbi represented the 
Turkish Cypriot side 


The Czechoslovak ambassador in Nicosia welcomed the 
Greek Cypnot and Turkish Cyprnot leaders 


North Reports Meeting 
TA1911191291 (Clandestine) Bayrak Radi in Turkish 
to Cyprus 1630 GMT 19 now 9! 


(Text) Certain Turkish and Greek Cypriot political party 
leaders met today at the Ledra Palace Hotel. Those who 
participated from the Greek Cypriot side were: Glavkos 
Klinidhis, leader of the Cypriot Democratic Rally Party. 
Dhimitrios Khristofias, secretary general of AKEL 
[Restorative Party of the Working People}, Democratic 
Party [DIKO] leader Spiros Kipnanou, Socialist EDEK 
party leader Vasos Lissaridhis, Liberal Party leader 
Nikolaos Rolandhis, and ADISOK [Democratic 
Socialist Renewal Movement] chairman Pavios Dhingis 


Those who participated from the Turkish Cypnot side 
were: Ozker Ozgur, Republican Turkish Party leader, 
Mustafa Akinci, Communal Liberation Party leader. 
Alpay Durduran, New Cyprnot Party leader and Ergun 
Vehbi, Social Democratic Party leader 


A joint statement released following the mecting says 
that recent developments on the Cyprus issuc were 
discussed and that the next meciing will be held in 
January. 





SG GREECE 


Mitsotakis Receives Prime Minister of Montenegro 


NC1911211591 Athens Ellinitki Radw 
Network in Greek 1230 GMT 19 Now 91 


[Text] Following a mecting with the visiting foreign 
of , 


the Yugoslav drama based on the proposals made made by 
’ has to be a 
discussion on this proposal and it ts 


i 


sonable that 


rea 
In conclusion, Mitsotakis said, | would like to say that 
our country has a policy of contacts with all the Yugoslav 
republics because this 1s the only way for us to be useful 
at this time. We beleve that Greece can play a very 
important role in the solution of the Yugoslav crisis. 


Dyukanovic said: During the meeting, I had the oppor- 
tunity to talk with the Greek prime minister. All my 
contacts with the Greek politicians and the prime min- 
ister convince me of the constructive Greek stand 1 
anything that concerns the Yugoslav problem. | was 
g:ven the opportunity to explain the positions of Mon- 
tenegro in regard to the Yugoslav crisis. | would like to 
Stress that in this case, | found an almost identical view 
and an understanding of the Yugoslav problem as far as 
Mitsotakis’ assessment and the Montenegran assessment 
on the Yugoslav crisis 1s concerned. In order to over- 
come the Yugoslav problems, we tned to reach jot 
agreement that we should search for the solutron with 
political means based on The Hague conference plan 
with some improvements. | once more received the 
assurance that Greece will continue to provide stable 
support and will make efforts for the peaceful solution of 


the Yugoslav problem. 


TANJUG Reports Details 


LD1911224291 Belgrade TANJUG in English 
2023 GMT 19 Nov 91 


[Text] Athens, Nov 19 (TANJUG)}—The Hague peace 
process, supported by the European Community and 
based on Lord Carrington’s plan, is the only way out of 
the crisis in Yugoslavia, Greek Prime Minister Constan- 
tine Mitsotakis and Premier of the Yugoslav Republic of 
Montenegro Milo Dyukanovic noted here today. 


The Yugoslav crisis was also discussed in Djukanovic’s 
talk with Greek Foreign Minister Andonis Samaras. 


In a statement to TANJUG, Djukanovic pointed out 
Greece's constructive attitude to the Yugoslav crisis and 
the Greek officials’ support to Montenegro's positions. 
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He informed his hosts about the Montencgro view that 
the conflict between the Sertuan people in Croatia and 
the Croatian authorities is at the core of current conflicts 
im Yugoslavia, and said that the world “underestemates 
the intensity of the antagonism connected with the past 
genocide.” 

However, dealing with conflicts along the Serbs roatua 
lines alone “would take a hundred years.” This os why 
the “presence of international factors s now crucial m 
order to stop the endangering of civil mghts of the Serbs 
by the Croatian authorities.” sand Dyukanovic, Mitso- 
takis and Samaras agreed «ith him. he added 


There are two ways to a peaceful solution, sand Dyu- 
kanovic. “One, casier, 1s that Croatia—if willing to do 
so—{should] form a more or less firm alliance with the 
others who wish ut. This would mect the demand of the 
Serhian people in Croatia to live in one state” with the 


parent nation. 


Then t would be possibile, with an “active cooperation 
of the imternational community” and with “certamn 
amendments,” to implement The Hague declaration 
“The Serb-populated zones in Croatia should be demil- 
itarized by pulling out the Yugoslav People’s Army units. 
while the international troops, which should arnve as 


“However, if Croatia does not agree to live together with 
the others who wish it, what follows 1s crther an endless 
war or a change of borders to ensure the demands of the 
Sertian peopic.” he added 


Mitsotakis, who agreed that a solution for Yugosiavia 
should be based on Lord Carrington’s plan with “certam 
changes” in the document, pomted oul Cireece’s “close 
fnendship and traditional relations with Montenegro ~ 


“We must all help achieve a political and peaceful 
solution,” Mitsotakis said 


He emphasized Greece's policy of manntarnuing relations 
with all Yugoslav republics as an important course m 
dealing with the Yugoslav crisis 


Mitsotakis, SFRY Regional Leader Meet Press 


NC2011110391 Athens ATHENS NEWS in English 
19 Nov 9! pp 1, 2 


[Text] The Greek Prime Minister Konstandinos Mitso- 
takis and the visiting President of Bosnia-Hercegovina 
Stated on Monday during a joint press conference that 
both their countnes are in favour of mamtamng the 
integrity of Yugoslavia under some form of “loose” 
union. 


President Alya Izetbegovic expressed his concern that 
there was a danger of dragging his Y ugoslay republic into 
the Serb-Croat conflict, because some of its citizens, 
Serbs or Croats by birth. had already joined im the 


fighting. 
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the internal market and the economic and monctary 
umon i not cnough. Samaras said thai the old frame- 
work « imsufficent and that our 
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accept a two-sided Europe or any attempt to divide the 
EEC. He stressed that the government bases the mcrease 
of its powers to the role of the European Parhament. He 
also discussed the proposal for the formatron of a con- 
gress composed of the European Parliament and 
national deputies. and to the proposa! for the establish- 
ment of European identification cards. Samaras men- 
uioned the decisions of the Panhellenic Socialist Move- 
ment government, which opposed the common defense 
policy, and discussed the Greek proposal for creating a 
European cooperation center [passage omitted! 


Spokesman Denies Talks on Border Troop Withdrawal 


NC2011172991 Athens Elliniks Radhiotonia Radio 
Network in Greek 1230 GMT 20 Now 9! 


[Text] A Foreign Ministry press spokesman says no 
negotiations have been agreed upon or are developing 
between Greece, Bulgana. and Turkey. The statement 
was made im response to a statement by Bulganan 
President Zhelyu Zheiev that advanced negotiations are 
developing between the three countnes for the with- 
drawal of troops from an 80-km zone on either side of 
the respective borders. 
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TPP, SDPP Agree on Coalition Framework 


TA1911151491 Ankara ANATOLIA im Turkish 
1445 GMT 19 Now 9! 


{Excerpts} Ankara (AA)—An agreement has been 
reached in the coalition talks between the True Path 
Party 


talks, the 

which the SDPP insisted has been given to that party, 
while the Ministry of Transportation stayed with the 
TPP. The National Defense Ministry will go to the TPP, 
while the Foreign Ministry will go to the SDPP. 


SDPP icader Inonu will serve as state minister and 
deputy pnme minister. TUBITAK [Turkish Scientific 
and Technical Research Organization] and the Atomic 
Energy Institution will be attached to Inonu. The other 
four state ministnes will be concerned with urbaniza- 
tion, social services and the Children’s Welfare Institu- 
tion, women’s rssucs. maritime problems, and human 
nights. These institutions will be turned into executive 
muinisines by means of decrees to be issued after the 
government 1s established 


Accordingly, the ministries to be given to the SDPP are 
as follows: State Ministry and Deputy Prime Minister's 
Office, four state ministries, Ministry of Public Works 
and Housing, Foresgn Ministry, Culture Ministry, 
Industry and Commerce Ministry, Labor and Social 
Security Minisiry, Justoce Ministry, and Toursm Min- 


istry. 


Coalition Pact Signed 


TA19!1163391 Ankara Turkive Radyolari Network 
in Turkish 1600 GMT 19 Now 91 


[Text] The True Path Party [TPP] and the Social Dem- 
ocratic Populist Party [SDPP] today signed the coalition 
government protocol. 


Turkey's 49th government will be composed of 32 min- 
isters, including 15 state ministers, in addition to the 
prime minister. The TPP will receive 20 ministrnes, 10 of 
which are state ministries, in the coalition government 
and the SDPP will receive | 2 ministries, one of which is 
a state ministry and deputy prime ministry and four 
others state ministries 


TPP leader Suleyman Demirel will submit the govern- 
ment list to President Turgut Ozal tomorrow. 
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Protocol Outlined 


TA1911200991 Ankara TRT Televison Network. 
in Turkish 1800 GMT 19 Now 91 


The coalition government protocol signed by 
my ey eq meee pt 
Democratic Populist Party leader Erdal Inonu lists the 
following as the mayor issues facing the country: anarchy. 


vlan: Gho eneandl GadBution of taseme: as well as 
economic stagnation. and the damage inflicted on public 
administration im recent years. 


The protocol stresses that, in view of this situation. the 
new government will try to achieve an improvement in 
the political, sucial, and economic fields. It further says 
that healing measure. will be taken in the structure of the 


State and the community [passage omitted] 


The protocol further says that the current political. 
social, and economic situation in the country creates the 
need for the creation of a new and modern constitution 
which will stress the supremacy of the law and will 
endorse a fully democratic and pluralistic system It also 
expresses the desire that such a constitution provide for 
the largest personal and institutional nghts and liberties 
be based on a wide consensus. [passage om ted) 


The protocol points out that all necessary measures wil! 
be taken in 2 bid to prevent terror incidents al! over the 


country and particularly in southeast Anatoha 


It emphasizes that national interests will be given pr- 
ority in the field of foreign policy. It explains that foreign 
policy, national intelligence. and national defense pol- 
ces will be taken up as a whole. It stresses that Turkey's 
interests in these ficids. its good-neighborly relations. 
and the protection of its mghts emanating from interna- 
tional agreements will be fully respected. [passage 
omitted] 


Initiative To Join, Host Mideast Taiks Reported 


TA201 1091491 Ankara ANATOLIA in English 
0820 GMT 20 Now 91 


[Text] Cairo (A.A}—Turkey has taken initiative to take 
part in the regional cooperation talks, which constitute 


AA learned from diplomatic sources 15 Cairo that Tur- 


Ne $ proposal in this respect has been conveyed to ‘he 
Soviet Union, the Arab countnes, and Israc! 


., the 
The same sources said that Egypt would accept Turkey's 
offer if other countries participating in the conference 
would not raise any objections. The other countrnes 


As Turkey's hosting this conference remains a hkel- 
hood, its participation in multisided talks has become a 





Al-Qadhdhafi Apology for PKK Support Reported 
NC2011150591 Istanbul HURRIYET im Turkish 
17 Now Vi pil 


LS. Options Against Libya, Consequences Viewed 
NC 2011101391 Istanbul MILLIYET in Turkish 
16 Nov Vi pd 


[Commentary by Sam: Kohen: “A New Crisis”) 


[Excerpts] The disclosure made in Washington some 
tume ago on the mystery behind the “Pan-Amencan 
aircraft” crash three years ago, PAN-AM 


sidering “every option™ to penalize those responsible. A 
military operation 1s also being considered as much as 
diplomatic and economic measures. President Bush will 
decide what the United States should do after he has 
consulted the leaders of allied countries concerned... 


[cilipsis as published] [passage omitted] 


What can the United States do to Libya even if the cnme 
1s unveiled and the criminals identified? The miliary 
option was tested in the past. The military initiative 
launched against Libya in 1986 cannot be described as a 
success. Plans were made for al-Qadhdhafi to be 
removed, but this was not achieved Libya seemed to be 
quicted by the military imitiative, but it pulled iself 
together to stand defiantly once again 


support im Arab countnes 1 drew to its sede during the 
Guif criss. The military option may end the Middic East 
peace process mstiated by the Unned States. 


Washington has to consider this within the mulstary 
Options perspective. 


i 


Libya. What would be the practical outcome” 
Irag. sanctions’ outcome 1s obvious. Penalizing Libya 
with sanctions may satisfy US. and Britush public 


Washington s latest disclosure indicates that the Unned 
States 1s “determined to do something ~ 


Consequentiy. new international fnction and crisis have 
once more appeared on the honzon 


Beigrade Envoy | pset at Regional Leader's Visit 
LDI91118489! Belgrade TANIUG in English 
1714 GMT 19 Nov 9! 


[Text] Ankara, Nov 18 [as recerved] (TANJUG)}—Semor 
official un the Turkish Foreagn Ministry Bilal Semsir sand 
today there were no changes in Turkey's attstude towards 
Yugoslavia 


Simsir_ presented his assertion in a conversation with 
Yugoslavia’s ambassador in Turkey Trajan Petrovski. 
who ported to the unacoeptable manner in which pro- 
ceeded the private visit by the vice-premucr of the 
Yugoslav Republic of Bosmia-Hercegovina to Turkey last 
week 


The Yugoslav ambassador capressed dismay over the 
one-sided assertions by Vice Premier of the Yugoslav 
Republic of Bosma-Hercegovina Mohamed Cengic. 
which, he sand. were harmful for the “all-round relations 
between Turkey and Yugoslavia.” which were “fnendly 
and characterized by a spirit of mutual cooperation ~ 


Petrovsa: emphasized that Cengxc had during hes visit 
given perplexing interviews which had caused wide- 
spread speculation about the truce objectives of the vrsit, 
especially on the fate of the Moslems in Yugoslavia and 
the settlement of the Yugoslav crisis 


“Partial views about the resolution of the Yugoslav crisis 
harm the enturety of the process of settiement. in which 
efforts are being extended by the European Community 
and the United Nations.” Ambassador Petrovsk: 
warned 
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FRG Envoy Interviewed on Kurds, Military Aid 


NC2011113491 Istanbul MILLIYET im Turkish 
1? Now 91 p 12 


[“ Exclusive” interview with FRG Ambassador Ekkchard 
Esckhoff by MILLIYET correspondent Nur Batur m 
Ankara. date not given) 


[Text] Ankara—{Batur] The Turkish Government is 
convinced that Kurdish Workers Party [PKK] members 
take shelter mm the FRG. Several officials behewe PKA 
members are supported by the FRG. What « your 
opimon” 


[Esckhoff) This ss not true. You cannot arrest and try 
anyone on the basis of susproion. FRG laws are different 
from Turkey's. Evidence ss needed to arrest and try 
indiveduals. Legal proceedings have been imitated in 
Kieve and Dusseldorf against PKK groups involved in 
cruminal activities. Arrests have also been made 


Of the 1.7 mulhon Turks living mm the FRG, 400,000 are 
of Kurdish extraction We do not wish such a probiem. 
but we directly import it from outside Blaming the FRC, 
1s unjustified 


[Batur} Turkey beleves that the FRG. according to 
NATO principles, should obstruct PKK activities 
agamnst Turkey's territonal integrity Do you not think 
thes 1s pustified” 


[Esckhoff] As an allied country im NATO and Europe. 
the FRG has always respected Turkey's territonal iteg- 
nmty and independence But the Turkish Government 
cipects us to take measures which do not tally with our 
laws. It could be that these measures can be taken mm 
Turkey, but they cannot m the FRG 


[Batur)] Do you mean to say that even if the PKK acts 
against Turkey's terrmtonal integrity you cannot act 
against it while «| does not commit a crime in the FRG” 


[Exckhoff) Positively, | can say that every come os 
investigated and serious legal proceedings are initiated 
accordingly m the FRG 


[Batter] Frankfurt « one of the PKK's important Euro- 
pean centers. Individuals trying to contact PKK Leader 
Abdullah Ocalan call on his representatives there You 
have talked about your laws but the PKK runs its 
organization from the FRG 


Exckhoff) | have no information about a PKK center in 
rankfurt. | assure you that the FRG does not tolerate 
PRA activitees which violate laws in the country 


[Batur) You say you are importing a problem with 
400.000 Turkish crizens of Kurdish ongin in the FRG 
What 1s the problem. apart from PKK activities” 


[Esckhoff) A problem carsts in southeastern Turkey but 
apart from that the disaster which has befallen the Kurds 
has turned attention to them problems Not too many 
people know the difference between the PAK. Mas ud 
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Barzam and Jalal Talabam. The PKK. while « has no 
right to. benefits from sympathy for the Kurdish peopic 


[Batur] Why has the FRG reacted against Turkey's 
military operation against PKK camps im Iraq” 


{Exckhoff] The under secretary of the Ministry of 
Defense’ disclosure was not the government's official 
viewport 


[Batur] Was the operation protesiecd” 


[Exckhoff] | am not aware of an official protest. but | did 
say | was anxsous about the mendent at the time If the 


to harm civihans. You have lost many of your young 
mulitary servicemen in Turkey Seweral tomes the FRG 
Government has condemned these crimes with disgust 
ht respects Turkey's mght to defend is termiory and 
peopic. but Turkey must take care not te harm civihans 
when it launches a cross-border operation 


[Batur} Do you mean to say that you approve Turkey's 
right to organize hot-pursuit operations in iraq” 


[Exckhoff] | revterate that we respect Turkey's nght to 
defend is territory and peopic 


[Batur) Turkesh mulstary and crvehan officials insist that 
the operations are directed only against the PKK camps 
and that civihans are not being attacked How have you 
established that crvihan people have been attacked” 


[Esckhoff} Mas'ud Barzan and Jalal Talabam visited the 
FRG and com~ained to officcals. If mesdents force a 
country to lawach a cross-border operation then that 
country has to be very careful 


[Batur} Concerning human nghts m Turkey. the FRG 
has recently taken certain decrssoms on military asd to 
Turkish Armed Forces Will the FRG cut sts military and 


to Turkey” 


[Esckhoff] The FRG parhamentary budget commission 
has not cut but blocked part of the military and to 
Turkey | cannot predict parhament’s final decision but 
I can say that the FRG Government will use its influence 
to fulfill FRC: obhgations on military ard to Turkey 


[Batur| Several EC officials hawe sand that the Kurdish 
probiem « obstructing Turkish-EC relations Do you 
agree” 


[Exckhoff] The European Parhament plays a decnve 
role in Turkish-EC relations. withen the framework of 
which human nghts in southeastern Turacy 1s an impor. 
tant matter between Turkey and West European coun- 
tres. | am happy to note that Suleyman Demure! has 
disclosed that one of the new government's pnontics will 
be to take the necessary measures. and effect reforns to 


solve the problem 





SFRY Deputy Asks for Help for Yagosiay Muslims 


LD16! 118499! Belgrade TANIUG im English 
1631 GMT 16 Now 9! 


Bosnia-Hercegovina 1s a republic populated by three 
Serbs (31 percent) and the Croats (17 percent), and i is 


who want to live ma 


‘Security’ Reportedly Basis of Caucasus Policy 
TAI911153091 Istanbul MILLIVET im Turkish 
14 Now Vi pp tid 


[Nilufer Yaicin report] 


[Teat! Ankara—Whule domestic and foreign political 
corcles discuss Turkey's “ 


stability and economic development must be carned out 
mn these republics in parallel 


Turkey's polscy regarding the Caucasus and the ( central 
Asian republics © 

A highdevel official sand: “I ts not truc that we are 
unaware of what 1s happening to our north Nor are the 
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republics. Apparentiy. the United States has only pow 
discovered this region and has not yet made a final 
decmmon a5 to of an attitude to adopt A 
high-level diplomat sand ~ The allegation that the | nned 
States 6 using Turkey to establish sovereignty mm the 
region 6 unfounded The Americans have fot 


unofficially. They only follow Turkey's contacts and is 
cooperation decissons What the | nried Mates wants rs 
that there should be no serous friction between Turkey 
and the Sovicts ~ 


act faster when—following the potrin al 
the Soviet People's Represen- 
tatives Congress to grant the republics to mght of sell- 
determination the nghi to determine their relations with 
the umion—the republics began to declare thei indepen. 
dence one after the other creating « chaotic situation 
for mternal confrontation Sull, the 
decision to recognize Azerbayan s independence 1s being 
described as a “special case” caused by the close affinity 
of the Turkish and Azeri people im all fickds and ty 
Azerbayan's insistent demands for recognition 


| 


ht  mdicated that the carting warm rclatronsup 
between the peoples of the two cowntnes has its ongrns 
in the cultural relationship whech started much carter tt 
18 Stressed with certa:nty that as the situation of the other 
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